
May 2,2005

Charles L. A. Terreni, Esquire
Chief Clerk and Administrator
Public Service Commission of South Carolina
Post Otfice Box 11649
Columbia, South Carolina 29211

Re: Duke Power Allowable Ex Parte Communication Briefing
on April 28,2005

Dear Mr. Terreni:

I

Pursuant to the provisions of Section 58-3-260 of the S.C. Code of Laws and as Mr.
Scott's designee, I am attaching my certified statement with copies of the statements
from all persons present at the April 28,2005 briefing (see sign-in sheet also attached),

Additionally, you will find a copy of the materials distributed by Duke Power at the
meeting as well as a copy of the verbatim transcript of the briefing. lt is my
understanding that the transcript of the briefing is posted on your website, and this
transcript is incorporated by reference in all of the certified statements.

As required by law, please post all of the documents relating to this briefing on your
website.

Thank you for your assistance.

Sincerelv.

/9)4rl^:-", 4J----"-*A-
Debbie Hammond
Executive Assistant

Attachments



Executive Director or

ALLOWABLE EX PARTE COMMUNICATION BRIEFING

(oRS Designee)

THIS CERTIFICATION IS TO:

o BE SIGNED BY EXECUTIVE DIRECTOR OR HIS DESIGNEE' AND

r BE FILED WIIH THE CHIEF CLERK OF THE PUBLIC SERVICE COMMISSION
WTTHIN SEVENTY.TWO HOURS OF THIS BRIEFING.

Name:

Debbie Hammond

Date of Meeting;

April 28, 2005

oRS Position Title:

Executive Assistant

Matter:

Duke Power Allowable Ex Parte Briefing

Docket No.:
Pursuant to April 13, 2005 Notice of William F.
Austin and Richard L, Whitt, Attorneys for Duke
Power

By signing this Certification, I certify that:

1. The briefing was conducted in compliance with the provisions of s.c. code Ann. $58-
3-260(C)(6).

2. EACH PERSON present at the briefing complied with the reporting and certification
requirements of (ii), (iii), and (iv) within 48 hours afterthe briefing

a. The subsection (ii) and (iii) requirements are that EACH ATTENDEE
INCLUDING EACH COMMISSIONER AND EACH COMMISSION EMPLOYEE
is to file a certification with ORS:

i. That accurately summarizes the discussions occurring during the
briefing. [S.C. Code Ann. $58-3-260(CX6XaXii)]

ii. With copies attached of any written materials utilized, referenced, or
distributed during the briefing. [S.C' Code Ann. $58-3-260(C)(6XaXii)l

iii. That no commitment, predetermination, or prediction of any
Commissioner's action as to any ultimate or penultimate issue or any
Commission employee's opinion or recommendation as to any ultimate
or penultimate issue in any proceeding was requested by any person or
party nor any commitment, predetermination, or prediction was given by

I or 1,



any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any
ultimate or penultimate issue. [S.C. Code Ann. $58-3-260(CX6)(aXiii)]

b. The subsection (iv) requirement is that EACH COMMISSIONER AND EACH
COMMISSION EMPLOYEE present at the briefing file a certification that they
will comply with State law requiring them to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar
matter that is or can reasonably be expected to become an issue in a
proceeding, similar access and a reasonable opportunity to communicate,
directly or indirectly, regarding any fact, law, or other matter that is or can
reasonably be expected to become an issue in a proceeding under the
provisions of subsection S.C. Code Ann. S58-3-260(CX6). [S.C. Code Ann.
S58-3-260(cX6XaXiv)l

Copies of all certified statements and all other matters filed with ORS by briefing
attendees pursuant to(C)(6xa)(ii), (iii), and (iv) are attached to this certification.

Persons and matters not in compliance with S.C. Code Ann. S58-3-260(C)(6) are listed
in the lines below or on an attached sheet. lf a sheet is attached, it is noted as being
attached on the lines below. I further certify that if the lines are blank that all attendees
or matters for this briefing are in compliance.

This concludes mv Certified Statement.

4 .

/[-LL-/.-; rl--*^-'-{-
Debbie Hammond
Designee of Executive Director
Office of Regulatory Staff

Date: May 2,2005
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

O BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

o BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBrA, SOUTH CAROLINA 292011 WITHIN FORW-EIGHT HOURS OF THIS
BRIEFING.

C-Vur^-

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
reCommendation as to any ultimate or penultimate isSue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [$58-3-260(CX6XaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [$58-3-260(CX6XaXii)]

tfa n*ailud h^ '-tu )nf

\hc(r1."r1.\4 !1 11J grrs
Matter: 'D 

LLIL 1.' )c,,ttr 'r 
@ 4- iS -6:

'1.:.i.o. f 1.c" r"vt 4..{?6; r:1.{r gv j]
Occupation:

Atforrr
Attending on b€Half oflfor:

l o r l



' 3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. tS58-3-260(CXoXaXii)l

This concludes my Certified Statement.

.3, ...-*..*- !hr"l.'r.rt-
Signature of Briefing Attendee

D a t e :  5 - f - 0 5

2 of2



l .

ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Comm issioner/Commission Employee)

THIS CERTIFICATION IS TO;

. BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

r BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBtA, SOUTH CAROLINA 292011 WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. $58-3-260(CXOXaXiii)]

2. I have accurately summarized the discussions occuring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is aftached, it is noted as
being aftached on the lines below. [S.C. Code Ann. S5B-3-260(CX6XaXii)]

3o.- a#--L^"-V

3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. $58-3-260(C)(6XaXii)]

4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar mafter

I  of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(cXo). [S.C. Code Ann. S58-3-260(c)(6)(a)(iv)]

This concludes my Certified Statement.

o^t", -t/LLzLf

Public Service

2 ofZ



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Gommissioner/Commission Employee)

THIS CERTIFICATION IS TO:

. BE SIGNED AND COMPLETED BY EAGH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

. BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBrA, SOUTH CAROLINA 292011 WITHIN FORry-EIGHT HOURS OF THIS
BRIEFING.

t,lArne:

G DAJe^l#o^;/J*
Date of Meetino:

y'zrns
PSCPositionTitle:

C, W o( \ - "  3 t i  t rJ 'n- -

Mafter:

Docket No.:

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. S58-3-260(CX6Xa)(iii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the soace below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. S58-3-260(CXOXaXii)]

APz affpef+'-t-t

3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. S5B-3-260(C)(6XaXii)]

4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

I of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(CXO). [S.C. Code Ann. $58-3-260(CX6XaXiv)]

This concludes my Certified Statement.

Commissioner or Commission Employee

2 of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING

(Gomm issioner/Gommission Employee),

THIS CERTIFICATION IS TO:

r BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

o BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBrA, SoUTH CAROLTNA 292011 WITHIN FORW-EIGHT HOURS OF THIS
BRIEFING.

Name:

Jafir.l €. l.ht'r*<ro

Date of Meeting:

6f /ta /05
PSC Position Title:

CorualssradtG

Mafter: -o;i,-sysryfffftf]ff"
Docket No.:

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. S58-3-260(CXOXaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the soace below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. $58-3-260(C)(6)(a)(ii)]

s€€ Af,fr,reo

3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. S58-3-260(C)(6XaXii)]

4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

I  of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(CX6). [S.C. Code Ann. $58-3-260(cX6XaXiv)]

This concludes my Certified Statement.

Datet //2t/6€

Signatrtrre bf South Carolina Public Service
Commissioner or Commission Employee

2 of2



. r !

ALLOWABLE EX PARTE COMMUNICATION BRIEFTNG

(Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

. BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

. BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBrA, SOUTH CAROLTNA 292011 WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Date of Meeting:

//zs /ot-
PSC Position Title: (

fi
( c'vwe",ls ( e""'-<2''

Docket No.:

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. S58-3-260(CX6Xa)(iii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. S58-3-260(C)(6XaXii)]

\ cc (r'tfa.cl .<-A f(6^91, ,1Y

3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. S58-3-260(C)(6Xa)(ii)]

4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

I  of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(cX6). [S.C. Code Ann. 558-3-260(cX6)(aXiv)]

This concludes my Certified Statement.

Date: 4 ha /o(----------.i-l-

Signature of South Carolina Public
Commissioner or Commission Employee

2 o f 2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING

(Gommissioner/Commission Employee)

THIS CERTIFICATION IS TO:

o BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

. BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. $58-3-260(CXOXaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an aftached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. S58-3-260(CX6XaXii)]

*br, offi. )-.O AM-!r-r'-sa-

3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. S58-3-260(C)(6XaXii)]

4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

Matter:e-[.-:

1 o f 2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other mafter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(cX6). [S.C. Code Ann. S58-3-260(c)(6Xa)(iv)]

This concludes my Certified Statement.

Date: S'aB'05-

of South Carolina Public

2 of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Comm issioner/Gommission Employee)

THIS CERTIFICATION IS TO:

o BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

o BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBtA, SOUTH CAROLINA 292011 WTTHTN FORTY-EIGHT HOURS OF TH|S
BRIEFING.

Name:
; \
r l i i f l r r n t  [ '  l - r b ;  ' ' n

Date of Meeting:
( ' {  i , - ,  i  )K  ?  sn t  i i '

PSC Pa'bition Title: J

{ \ ' n , r ' . s ; , , r - , e , - ^  ) , : L , <  r  + l  C .

M a t t e r : " , I t . l , - , - n r . r , , 1 1 , - r  \ k . , , ^ r r n . - . ' r

J" k. lr i ; . ,., f*l lrr,-.
Docket No.:

,,J i i\

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. S58-3-260(CX6XaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. S58-3-260(CX6Xa)(ii)]

during the briefing. [S.C. Code Ann. $58-3-260(CX6Xa)(ii)]

4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar mafter

A U,"-t fi.- n a ,,-,, c-,:^Ji , , 2 C('i . . L.-,*L+ k,t 02.,.-,-., r,rp-,,q," J,.,,- ..,.,^ai--1)
' t,x.L ,^i.^-,lr. t-.*;A " L,. j ,* ,-: s r?-yr^-6-'\ 

'4-" 
r,.. "n;^-f-^..a ) t:',-.t-

p.'*e .', 
f 
n:,--,-,-'..( e y14y1 L.-rt;.r''t". gJ-<- r..-t^' '.J.-}'-- -, 

t. 
-'..-{__i +f. scpst- Jr

,* i^-Jn -Vt w 'o.'-1' 
",^ -,vi "'^; n h rtn-r',11,.L ,-, l"- l, l-..- l*'*i-.,, *-*''^,-L,

tL"t : f-"*"tL cf4.Arr L - tr{- o-(l -?-FJ.F, ".t."rl= 
'l,z-.-.,,,u, 

rn-u. t n-<4-.n "Wtn flf., ,-!t rr,

3. I have aftached copie's of any furitten materials utilized, refeienced, or distributed
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that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(cX6). [S.C. Code Ann. S58-3-260(C)(6XaXiv)]

This concludes my Certified Statement.

Signature of South Carolina Public Service
Commissioner or Commission Employee

Date: (LvJ 2..,2"..., K
i l
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ALLOWABLE EX PARTE COMMUNICATION BR1EFING
CERTIFIED STATEMENT

(Comm issioner/Commission Em ployee)

THIS CERTIFICATION IS TO:

o BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

o BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBrA, SOUTH CAROLTNA 292011 WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. S58-3-260(CXOXaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is qttactred, it is noted as
being attached on the lines below. [S.C. Code Ann. S5B-3-260(C)(6XaXii)]

,.-t, . / ,, r , ,A'./
>d( .1L \c lt t , /

I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. $58-3-260(C)(6XaXii)]

I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar mafter

?

4.

1 o f 2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(c)(6). [S.C. Code Ann. 558-3-260(c)(6XaXiv)]

This concludes my Certified Statement.

l z  ) C - i  l -
Date: '--\ (

2 of2



l ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

. BE STGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

. BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET'
coLUMBlA, SOUTH CAROLINA 292011 WITH|N FORry-EIGHT HOURS OF THIS
BRIEFING.

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [$58-3-260(C)(6Xa)(iii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [$58-3-260(CX6)(a)(ii)]

qqqt:ry-e,ffiI

0 4  [ L 1 l o s
Name:
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3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S58-3-260(C)(6XaXii)]

Signatuid-of Briefin g Attend
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Commissioner/Commission Employee)

THIS CERTIFICATION IS TO:

r BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

o BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBrA, SOUTH CAROLINA 292011 WlrHlN FoRTY-EIGHT HOURS OF THIS
BRIEFING.

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [S.C. Code Ann. S58-3-260(CX6XaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. S58-3-260(CX6XaXii)]
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3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. $58-3-260(CXOXaXii)]
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f
4. I will comply with state law requiring me to grant to every other party or person

requesting an allowable ex parte communication briefing on the same or similar matter
that is oican reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection s.c. code Ann. $58-3-
260(c)(6). [S.C. Code Ann. $58-3-260(c)(6Xa)(iv)l

This concludes my Certified Statement'

D^r., 4lufilo f
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Gommissioner/Commission Employee)

THIS CERTIFICATION IS TO:

r BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

. BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBtA, SOUTH CAROLINA 292011 WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name:
r  I -

JosL?h  l ' \ a l c r l e15
Date of Meeting:

+ lLn lDs
PSC Position Title:

Lh; c{ (ou** ' l diH'P*,,. R*1.",-t t" Arl*'ut I'r
DocketNo. :  pr  r+ .  ar  :6 ' \o  l f i -  3_)5b

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. S58-3-260(CXOXaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. S58-3-260(CXOXaXii)]

3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. S58-3-260(C)(6)(aXii)]

4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar mafter

I of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(cxo). [S.C. Code Ann. Ss8-3-260(c)(6XaXiv)]

This concludes my Certified Statement.

of South Carcilina Public Service

2 of2
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Commissioner/Comm ission Em ployee)

THIS CERTIFICATION IS TO:

o BE STGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

. BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WTHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name:
^  I  / i  l l

F , ilou,-l [5^flz,
Date of Meeting:

i l_ >r4't
PSC Position Title:

!tr. ic- G^'n.i
Mafter:

,0'"-Y! lto * *1, ^ny", icli o q 9 f i-
Docket. No.:

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. $58-3-260(C)(6XaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. S5B-3-260(CX6)(aXii)]

(ro -,l l*k) rlntu.,.*.C 4

3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. $58-3-260(CX6)(aXii)]

4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

1 o f 2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other mafter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(cX6). [S.C. Code Ann. S58-3-260(c)(6XaXiv)]

This concludes my Certified Statement.

Signature of South Carolina Public Service
Commissioner or Commission Employee

oate,  Y-)<t  4!=
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING

(Comm issioner/Commission Employee)

THIS CERTIFICATION IS TO:

o BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

r BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBrA, SOUTH CAROLINA 292011 WlrHlN FORTY-EIGHT HOURS OF THIS
BRIEFING.

y'/29/as
Name:

F
""S* k,F,^la ft;rW{+T,t ory

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. S58-3-260(CX6XaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is aftached, it is noted as
being attached on the lines below. [S.C. Code Ann. S5B-3-260(CX6XaXii)]

3. I have aftached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. $58-3-260(CX6)(aXii)]

4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar mafter

I  of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(C)(6). [S.C. Code Ann. S58-3-260(C)(6XaXiv)]

This concludes my Certified Statement.

Commissibner or Commission Employee

t o t l



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Gommissioner/Commission Employee)

THIS CERTIFICATION IS TO:

o BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

r BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
COLUMBIA, SOUTH CAROLINA 29201] WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

Name:

l),"n^,- o ,,t'. ,{ Pt a- - r
Date of Meeting:

/1,= l,' ,-
PSC Positron Title: _ i
/ 

-ar).' 
' -'' lv' 1  

, (  , - , .  { ) ' -  "  " ' / ' -

Matter:
(ti 

"[6 0.,.,.-. /2*n-"t1,, rt- / 1 *"*1"',
Docket No.:

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimate or penultimate
issue. [S.C. Code Ann. S58-3-260(CX6XaXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [S.C. Code Ann. S5B-3-260(CX6XaXii)]

t. d elld-i"J/ r{*.-^^*-Jz-

3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. $58-3-260(CXOXaXii)]

4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

1 o f 2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other mafter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(CXo). [S.C. Code Ann. SsB-3-260(C)(6)(aXiv)]

This concludes my Certified Statement.

Employee
Signature df South Carolina Public Service

2 of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Commissioner/Gommission Em ployee)

THIS CERTIFICATION IS TO:

o BE SIGNED AND COMPLETED BY EACH COMMISSIONER AND PUBLIC SERVICE
COMMISSION EMPLOYEES ATTENDING THE BRIEFING, AND

. BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBrA, SOUTH CAROLINA 292011 WITHIN FORW-EIGHT HOURS OF THIS
BRIEFING.

Name:
, i .. /  t . {  I l : t :  i  L  , / . i (e l  l ,Lq , \

Date of Meeting:

f  - 1 1  t ' >
PSC Posiiion Title:

L xe t . t , "  <  A ;5 , ; i , , ' ; /  o '
5 r .  2 1 1  / t r ' , 1 ^ l  l l t ' , s o  t '

"n""  
l , ' ,n. ' , , . ! : i ' , :  

/ ' i "y '  '  " '  , ' ; t '
Docket No.:

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission action
or commission employee opinion or recommendation on any ultimale or penultimate
issue. [S.C. Code Ann. S58-3-260(CX6Xa)(iii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is aftached, it is noted as
being attached on the lines below. [S.C. Code Ann. $58-3-260(CXO)(aXii)]

J . (  
"  / t c ,  L . t  l , ,  J  (  - , ,  . t  { t  z , u  t ,  , , t

3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S.C. Code Ann. S58-3-260(C)(6Xa)(ii)]

4. I will comply with State law requiring me to grant to every other party or person
requesting an allowable ex parte communication briefing on the same or similar matter

I  of2



that is or can reasonably be expected to become an issue in a proceeding, similar
access and a reasonable opportunity to communicate, directly or indirectly, regarding
any fact, law, or other matter that is or can reasonably be expected to become an
issue in a proceeding under the provisions of subsection S.C. Code Ann. $58-3-
260(cXo). [S.C. Code Ann. S58-3-260(c)(6XaXiv)]

This concludes my Certified Statement.

Commissioner or Commission Employee

Da te :  7 / /  ) / .
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

r BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

. BE FILED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBtA, SOUTH CAROLTNA 292011 WITH|N FORTY-E|GHT HOURS OF TH|S
BRIEFING.

Name:'ft"ir4o"n 
| . Wh',*

Date of lvleetinq:

t{-z?-09
Occupationi 

-

A!k%M,Y;e+ Rr*tclt
9tfln"t wtu ft,z t.€ oPAd1,N otr
T\D trrEf A **fiokitiy,$/r

Attendin0 bn Behalf of/for:

?,,.J{,6 Povua
o""n"t*"t 

/ 4

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ult imate or penult imate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [$58-3-260(CXO)(a)(iii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [$58-3-260(CXOXaXii)]
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3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S58-3-260(CX6)(a)(ii)]

This concludes mv Certified Statement.

Signature of Bridfing Attendee

Date: 9l Z/ D

2 of2



ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

r BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

. BE FTLED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBlA, souTH CAROLINA 292011 WlrHlN FORTY-EIGHT HOURS OF THIS
BRIEFING.

*"'Jurrouv 
n.'TkrPEt

Date of Meeting:
04- Js - o5

Occupation:

71ss ct-t arE CEuElAl CansEl
Maller Sf<Au,,i,r4/ AR ?>/E o,o€'?,+n6rJ
oF 7dE ,ouk| y'oua< T,4nl!ntl5/od/ svJTeM
Fn r.n+kn A ,1. .C-A e..t^. 4dl. fz*. C-nrtttr

Attending on behalf oflfor:

bure PatPR
Docket No.:

By signing this Certification, I certify that:

.1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [S58-3-260(CX6XaXiii)]

2. lhave accurately summarized the discussions occurring during the briefing in ful l
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [$58-3-260(CX6XaXii)]
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', 3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S58-3-260(CX6XaXii)]

This concludes my Certified Statement.

oate: N'O7-O{

. - . - . ' -
ll /. /,.e-t"-t

r[lfing Attendde
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

. BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

. BE FTLED WITH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBtA, SOUTH CAROLINA 292011 WITHIN FORry-EIGHT HOURS OF THIS
BRIEFING.

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioneis action as to
any ultimate or penultimate issue or any commission employee's opinion or
reiommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [S58-3-260(C)(6)(aXiii)l

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below' [$58-3-260(CX6)(a)(ii)]
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' 3. Ihave attached copies of any written materials utilized, referenced, or distributed
during the briefing. [558-3-260(CXO)(a)(ii)]

This concludes mv Certified Statement.

Signature of Briefing

Date: t 1l lu{
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ALLOWABLE EX PARTE COMMUNICATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

. BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

r BE FTLED wlTH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBlA, souTH CAROLINA 292011 WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any Commission employee's opinion or
recommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any Commissioner or Commission employee as to any Commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [$58-3-260(CXG)(aXiii)]

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [$58-3-260(CX6)(aXii)]
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3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. tS58-3-260(CX6XaXii)l

This concludes my Certified Statement.

Signature y'fpriefing Attendee

Date: 11o*^ ?. 2oo5---tr-__.-
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ALLOWABLE EX PARTE COMMUNIGATION BRIEFING
CERTIFIED STATEMENT

(Attendee)

THIS CERTIFICATION IS TO:

O BE SIGNED BY EACH BRIEFING ATTENDEE EXCEPT COMMISSIONERS AND
PUBLIC SERVICE COMMISSION EMPLOYEES, AND

o BE FILED wlTH THE OFFICE OF REGULATORY STAFF [1441 MAIN STREET,
coLUMBtA, SOUTH CAROLINA 292011 WITHIN FORTY-EIGHT HOURS OF THIS
BRIEFING.

By signing this Certification, I certify that:

1. No commitment, predetermination, or prediction of any Commissioner's action as to
any ultimate or penultimate issue or any commission employee's opinion or
reiommendation as to any ultimate or penultimate issue in any proceeding was
requested by any person or party nor any commitment, predetermination, or prediction
was given by any commissioner or commission employee as to any commission
action or Commission employee opinion or recommendation on any ultimate or
penultimate issue. [$58-3-260(C)(6)(a)(iii)l

2. I have accurately summarized the discussions occurring during the briefing in full
either in the space below or on an attached sheet. lf a sheet is attached, it is noted as
being attached on the lines below. [$58-3-260(CXOXaXii)]
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3. I have attached copies of any written materials utilized, referenced, or distributed
during the briefing. [S58-3-260(CXOXaXii)]

This concludes my Certified Statement.

Signature of Briefing

Date: l ' ' '  () i o \'
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PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
101 Executive Center Drive, Columbia SC 29210

Post Office Box I 1649, Columbia SC 29211
w w w . D S c . s l a t e . s c . u s

BEFORE THE PUBLIC SERVICE CON,INIISSION OF SOUTH CAROLIN

C O L U } I B I A ,  S O U T H C A R O L I N A

COMNIISSION NIEETING #43 APRIL 28,2OO5 2:00 P.lll.

DUKE POWER, a Division of Duke Energy Corporation - Allowable Ex Parte

Communication Briefing to Discuss Options to Enhance the Independence antl
Transparency of the Operation of the Duke Power Transmission System, including
Proposals to Address the State and Federal Issues Concerning the Sctme.

BRIEFING BEFORE: Randy MtrcHrLL. CHAIRMAN, G. O'Neal HAMILTON, VlcE

CHAIRMAN; and CoMMISSIoNERS John E. "Butch" HowARD, David A. WRIGHT,

Elizabeth B. "Lib" FLEMING, Mignon L. CLYBURN, and C. Robert MOSELEY.

STAFF: Charles L.A. Terreni, Chief Clerk, Jocelltr G. Boyd, Deputy Clerk, Joseph
Melchers, Esq., Chief Legal Counsel; F. David Butler, Esq., Senior Counsel; Dr. James E.
Spearman, Philip Riley, MaryJane Cooper, Court Reporter.

APPEARANCES: Richard Whitt, Esq., representing Duke Power Company, a Division
of Duke Energy Corporation.

Shannon Hudson, Esq,, representing the Office of Regulatory Staff

TRANSCRIPT OF TESTIMONY AND PROCEEDINGS

VOLUN{E I of 1
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OPENING REMARKS :

M r -  C h a r f e s  T e r r e n i
M r .  R i c h a r d  W h i t t

PRESENTATION BY DUKE POWER COMPANY:
M, q  -^ i  1 -  T- Iah  r1 t

Mr .  Chr i s  Fa f fon

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
101 Executive Center Drive, Columbia SC 29210
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PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
101 Executtve Center Dr:ive, Columbia SC 29210

Post Office Box 116'19, Columbia SC 2921 I
\ \  w \ \  . D s c . s t a l e . s c . L l s

CTLAI RMAN MITCHELL:  We cer ta in ly  want

Lo keep r -h i  s  very i  n lorma I  ,  and we

r - o r f  : i n l r r  a n n - e r -  i a f  e  a I l  c h e  w o r k  c h a c ' s

1 - . d a h  . - l ^ h a  l -  ̂  d 6 l  l -  h i  q  n r . \ . r r , a m  r . ) o e f  h e rL V  Y L  L

I  r ' r r - l a r r  Ana j  T  hone  We ,  
-  -  

l - : . r e  man r -nn re  n fu v u q / .

t hese  i n  the  fu tu re .  We apprec ia te  the  wor

L h a t  O t f i c e  o [  R e g u l a t o r y  S L a f t  h a s  d o n e  i

: e e i  c F  i n a  r r <  u r i t h  l -  h i  q  : n r ' l  r ^ r F  ̂ n n r e . i : r cq J J  '  J  L  ! A I Y

I  h 6 a^m^r n\r  r rnr l r  i  nrr J r ' l t n  u s ,  a s  , u , { e  a l w a

! - - -  T , 7 ^  l . h ^ r . ,  ; l / d  ^ ^ r - ^  r ^  . l l n w  , r c  r n
L  -  9 v r | Y

' I  
a : r n  m a r e  ^ l - \ . - \ ,  r  i -  1 / / : -  

-  i r -  : . - r  - n a n  f ^ - r r r rq u v u L  
/

i t -  ' . ' :  l  l  h a  r ' - r , , ,  h c r c t i c r a l  L o  u S  i n  L h e

f u t u r e .

So  a t  t h i s  t ime ,  I 'm  go ing  to  tu rn  i t

ove r  t o  Mr .  Te r ren i .  Char l i e  wan ted  to  say

a  f e w  w o r d s .  C h a r l  i e ,  a t  t h i s  L i m e .

M R .  T E R R E N I :  I ' l l  j u s t  r e i t e r a t e  w h a t

the Chairman said about  thanking everybody

- i  - L - r e !  - - d  D h r  . o -  m a k i r o  - h i s
I  l l d l l - r !  Y(Ju

{ - } . i  n ^  r . ' ^ ? L  l ^ r a  : n n r o -  n r r r r <  f a rL l r  '  ' r Y  w v !  r \  .

l - - , a ;  n ^  l h o  n r r  i n o :  n i  n -, J s . . 1 \ l  L - r E  Y J  L r r s u  P - J r .

Y o u  a l l  a r e  a l l  f a m i l i a r ,  I  k n o w ,  w i t

F r - a  r - . r m n 1  ' r . - l r - e  r c . T ' r -  r e m e n L S  f  h a L  w e  h a v e .

R r t j -  w e , \ / e  o i V e n  O l r f  h a c a  c .  a l -  a m a - .  .  ^ n d
v L  Y ! v r r l

M c  r ' . l . \ n a r  h c r e  i  q  1  - , e p q n - i h i n o .  a r d  w o t l
J /  

q r r s  
i v g
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PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
101 Executive Center Drive, Columbia SC 29210

Post Office Box 11649, Columbia SC 29211
w \ Y w . l l  s c .  s t a t e .  s c .  u s

k n o w  t h a L ' s  w h a l  w e  a r r a n g e d  L o  d o .  A n d

- - -  ^ ^ i  n n  r - n  . i n  f  a r  ' , r ,  a l  l  r .  h aq ! s  9 v f r r Y

: l . r ' l o  i n  c r c f  r h e  f r a n s . r i n -  r s  I  r : - d e ' s - a n
Y L L  e L r r

v , h : I  m . r s f  n e o n I e  w i I I  n - ^ l - 5 1 - r 1 '  - h ^ ^ c a  r -  dv s v y  I  u  v p s v L  t

r s  j u s t  t a k e  a  c o p y  o f  t h e  L r a n s c r i p l ,

a t t ach  i t  t o  t hese  s ta temen ts  and  say ,  t h i

i c  m t r  c t t m m a r w  l f  / e  n r a - l -  1 r  - r a n q n a 1 6 _ f  S O! -  ! t ) /  -  u t t l u q

\ ' , ^ l  I  - ^ n  . J A l -  l - h o  T r ^ n q - r i n -  i n  f  ' n F  - . )
] /  

q ! !  r q r L

f i l e  t h e s e  w l t h  O R S  b y  M o n d a y ,  w e  r v i f  f  g e t

i  -  ' , n  a n  t h o  r ^ r o h c i  t  e' ' r d !  y u q r l s  r u  } J u i  r  u P  v r r

L h e  P S C  w e b s i c e .  T h a t  w a y  i t ' s

down loadab le .  You  can  ge t  i t ,  and  we  won ' t

h ^ 1 / e  i o  c l e n e n d  o n  e - m a i f  a n d  s o  f o r t h .  T h e

o n  M o n d . r v  I  w o u  l  c l  F L - t  '  ^  * r - L t
e "  -  - - - r u + 2  u u 9 9 c 5 L  L I r o L  y u u  ' L ( r : "

. a  f  > . . .  . z n r  -  e - : t e m e n t s  c o  L h e

at tenLion of  Debbie Hammond at  ORS. Her f

n r r m h e r  w h i  r : h  R  i c h a r . l ' s  . r - r  . l n  h ' s  n w n  w e b

b u c  i  u '  s  1 3 7  - Q 9 4 3 .  T h e  o r r g i n a l s  m a y

r -  w r f l  b e  w i c h r n  t h el ( , l r e w  w q y ,  a u

f  o - - r r - o  i o h -  1 ^ o r  r *  w i  r d o w .

D e b b i e ,  i s  r h e r e  a n y l h i n g  e l s e  f r o m

the  S ta f  f  ?

MS . IIAMMOND: No.

M D  _ F t r p p F \ T T  '  l - h : n l z  r r n r r  - ' ^ ' "  m r r - h
) /  v u  v ! ! i  ! i i e u r r r

CHAIRMAN MITCHELL:  Thank you.  Richard
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MR. V,JHITT; Mr. drairnran and Cormalssioners,

i : r c  r r e r r z  m _ r - h  i - h a  ' n n ' 1 - _ l ' n r  + -  1 7  t ow s  e P I J l s r  u r r e  v P r / v ,

h a  h o r o  l -  a d : r r  l ^ 1 o  ^ n n r F . i : f  c  r z o t t r  C h  i e fL  v v e  l  r

Cfe rk  and  Admin i s t ra to r ,  Mr .  Te r ren i ,  f o r

a f f  t he  ha rd  work  he ' s  done ,  Mr .  Me lche rs ,

r r a r r r  S i  a f  f  , a n d  w c  - h - r a -  i a l  6  M q  H a T m n n dy u u r  r L a ! !

and  Ms .  Hudson  f rom oRS be ing  he re  today .

r ^ 7 6  : ^ n r o .  i : l -  o  l -  h o  i  t  , ,  - n  . l r  r h : c
v l c  q P I / ,  L . r e  r P P v ! u u l r u /

K n d r . r n  C l r e  r l  p w  w i  r  -  
|  a k e  o v e r .  H e ' s  D u k e

D . \ . r F r l  q  R e T r ' l  a f  . r v  C o u n S e l  .  H e ' s  S e a L e d  i n

the  aud ience,  and we have Je f f  T repe l  who

is  wi th  Duke Po\^ . Ier ,  and we have Scot t  He

wi th Duke Power,  and Chr is  Fal lon,  and T

r h i n k  S . n F f  H e r r w  i q  n n i r r :  f r  k r  r - k  n f f  f h e! r L r r !  j  f  J

n r e s e r t . a t  i  o n  -  o n  b e h a f f  o f  B i l l  A u s t i n  a n d

m ' r c a I f  w e  : n n r a r - i : f  a : l I  r z o r r r  h e l nL L r l  r r  f  r

CHAIRMAN MITCHELL:  Thank You.

M R .  H E N R Y :  T h a n k  y o u ,  a n d  I  t o o  w a n t

l - F r : t F  f h e  ^ n n r e c i a t i o n  f o r  t h e

a f  f  n r r  c  F  h i l -  h : r r a  r r n r!  L  J r I I t :  ] - ( l  t l )  l l r a r \ - L l r v  t l r f  -

n n c e i h l e  T  r 1 . n ' f  o  r r - a  h . r . p s l  l v .  T  d o r ' t
I r v r r t l f  L  L /  9 q 4 e v

th ink we expected there to be the chaf f

that we've had. But,  certainly,  we were glad

tha l  we ' ve  been  ab le  to  have  u l  L ima te fy
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come to the point  of  being able to come

before You and Present to You some

in fo rma t ion  thaL  we  th ink  w i l l  be  o f

i n te res t  t o  you .

PRESENTATION BY MR. HENRY :

On  Apr i l  1 ,  Duke  had  a  mee t ing  o f  a  number  o f  i t s  s take -

ho lde rs  who  a re  i nLe res ted  i n  t he  ope ra t  i on  and  p lann ing

o f  t he  t ransmiss ion  sys tem.  The  ob jec t i ve  tha t  we  have

^  - -  . - - r - - ^  r L r l -  n i r t  \ m t  a r  m a c l -  i  n r - r  : n d  r r - rL U U c r y  l 5  r - r r  u P u o t c  y u u  v r I  L r r q L  P u !

n r n r l i  d a  r z o r r  I  h e  m : r e - '  a  I  - l ^ : l  t n r : q  n ' a q e " - l t e d  a L  t h a t
P ! u v  ' u c  y v u  L r r u

m a a l ' i  n . r  A F  j - h F f  n a r - . ^ r . l : ?  m a p .  . - r  w e  d i d  t h e  S a m et " s s  L  ! r l Y

n r e q e n t  a l - i o n  a n d  q a w e  t h e  s a m e  i n f o r m a t i o n  a s  w e l l  a s  w e

received some contrnents in verbal form from the participants at

t h a L  m e e t i  n g  a s  w e l l  a s  I  a L e r :  o n  r e c e i v i n g  s o m e  w r i t L e n

c o m m e n t s  f r o m  t h e  p a r t i c i p a n c s  a L  t h a t  m e e L i n g .  S o ,  o u r

^ l - 1  i a . - l -  i  r r e  h c r e  r  o c l a w  i  q  i r r q -  r o  r r n r l a f ' e  v o u  o n  w h a L  w eu l j e u L r

presented on Apri l  1 and to give you an idea of what we

h a :  r , . l  n n  r l T : r  n : r r  i r - r r ' l  . e r  d r w

I n  t he  genera l  sense ,  t hough ,  I  wan ted  to  so r t  o f

paint  the picture of  why Duke has been involved in

developlng a Strawman and try lng to get some input on wha

it  should be doing. As you may be aware/ wi thin the

industry,  a number of  act lv i t ies and development of  the

compet i t ive whofesale markets have been occurr ing around

us  to  the  Nor th ;  ce r ta in f y  we ' ve  been  see ing  ac t i v i t i es
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wich  RTOS and  ISOS.  More  c fose fy  i n  t ne  SouLheas t ,  we ' ve

seen Entergy propose an . independent coordinator of  t rans-

mission proposaf that has been sent to FERC for revlew or

a t  f eas t  i n  t he  te rms  o f  a  dec la ra to ry  o rde r .  We  were

i r ' r F 1 6 c t c r l  r . r  I  r r z r  r r :  t o  u n d e r s t a n d  w h a t  l e v e l  o f  a c t i v i t y

we shoufd be spendrng our tlme on in this regard, recognizang

tha t  we  have  rea l l y  two  ve ry  c lea r  ob jec t i ves .  We wan t  t o

mcFf fhF .)hier:f ives of our stakehofders and our transmission

customers, but at  the same t . ime, not do anything that

r ^ r r - . r r  r ' l  d  r - h a n o e  l h e  c U r r F r t -  - . r r i  s r - l : r - f  : n r a l  n a L U f e  t h a C  w ew u u ' u  L r r q r r Y  |  ' e r r u  J

h a v e  w i t h  o u r  s t a t e  r e g u l a t o r s .

q -  r ' 1  c ' e r '  \ r  \ . r l - : t -  n r p  ' r F r F  n n l - i n o  i t  W a S  f o f  S O m e -

j - h i  n d  t - h ^ t -  u r : e  i n  f  h : l -  r n i d d l e  o r o t t n d  r h a ' ' L ' - L 9 r  I  L  a ! t r u ! c - >

q n m e  n f  F h e  r F c l r ' l  a r o r l '  , r ' r r - c r r . r ' - f  \ . .  f  l - a r  w e  I i n d  o u r s e l v e su r r L  !  ! Y  u

i n  r e  r  I  h : l -  i  q  r - r r . r r r c r n e d  ^ n d  r e a - J l r ' ]  - - - n  h ' ,  F a r h  - l -
! u L ' . P q r - /  Y v !  e ! - r ! u  u - . s  ! u Y u f  a L c u  v ) /  ! v L r r  u t r

f c - l o r : -  c r r - r r r e r r r e r l  f  h r n r r n l r  F E a a  : c  ' . r a -  1  3 5  t h e  S L a t e

-  F t - - ^ - , - L  I h F  s f a f t r ,  r F o . t l a f o - s  a n d  s t a t e
9 ( J  v  c !  r 1 , " s r r  L  r  L r l ! v u : L r

n n m . r r  c q  i . r r q  S . \  .  r r  r . f  F r p s l  v / . - s  f  r v i  n o  L o  f  i n d  t h a L

m ' d c l  l e  o r o r r r d .  s o r e l . i m e s  w e  c a l - I  r t  t h e  s w e e t  s p o t /  a n d

s e e  i f  p e o p l e  h a v e  a n  i n l e r e s t  i n  u s  d o l n g  s o m e L h i n g  l i k e

t h a t  f o r  o u r  L r a n s m i  s s i o n  s Y S t e m .

r - \ , , r  : a a n r l :  F ^ . l i a '  i  q i m n l c  I ' m  f l -  i n . r  l -  . - r  q i i -
w u r  q g s r r u ' a  L U U q J  ! D  v L ! i  a ! ' 1 r f , r s  i  | , '  Y v + r r :

d.own,  and Chr is  Faf fon is  going to come up.  Chr is  presented

f  h . i  e  m : r a r  i _ a l  n n  A n r r  
-  

"  
^ - r  L -  |  ^  n r F s p l r  i  -

- - f  - - L t  I  -  V U t r l Y  u v  y ! L ' u r r L  r L

aga in  roday .  And  we  hope  cha t  you  w i l l  ask  ques t  i ons  a lon

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
101 Executive Center Drive, Columbia SC 29210

Post Office Box 11649, Columbia SC 2921 t
w \ \  \ \  . D s c . s l a l e . s c . u s
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A

the way to understand what i t  is  that we are suggest lng or

wha t  i t  i s  t ha t  we ' ve  p laced  on  the  tab le  on  Apr l l  1 .  We

wan t  t h i s  as  we l l  t o  be  an  i n fo rma l  sess ion .  So ,  I  wou ld

encourage  you  to  do  tha t .  Our  u l t ima te  goa f  l s  f o r  you  to

have complete r-rnderstandrng for whac we presented on ApriJ

and get your guesLions answered.

So ,  w i th  tha t  sa id .  do  y 'a1 l  have  any  ques t i ons  o f  me

be fo re  I  s i t  down?  Yes ,  s i r .

COMMISSIONER HOWARD :

Who  a l l  wou ld  you r  s takeho lde rs  be  on  Apr i l  1?  I  don ' t

mean by name - by category.

D \ /  - . r 6 d ^ r '  w o  h : d  : l - ' , r r r r  e i w r r z  n e o n l  e  | r l f ^ l  q i v f r r  r r l ' l -r r y  u d u E v ! , r y  a v v u u  - r ^ L  l

Duke peopfe there. We had representat ion from the North

Caro f i na  U t i l i t y  Commiss lon ,  t he  oRS,  ou r  i ndependen t

^ ^ . , o r  n r n d r r c a r q  i n  - r r r  A r e A  c , l l t r  f r a n s m i c c i a n  _ l l q r a r F r q
L - r w ! -  y !  v s u

both what T would caff  our network customers as wef l  as

ou r  po inL - to -po rn t  t ransmiss ion  cus tomers .  We a l so  had

ran rFqcn f  . . f  i  . ) n  f  r om ^  r r  ra - , .  i  I  c r ro - rns .  I  i ke  PUCI IA  and  Som

o f  t h e  o t h e r  r e t a i l  g r o u p s ,  a n d  o u r  w h o l e s a l e  c u s c o m e r s  i

the sense of what.  we caff  our Schedufe 10A customers, who

are  pa r t ra l - requ i remen ts  cus tomers ,  and  ou r  ne ighbor ing

u t i f i t i es .  We  d id  i nv r te  a f f  o f  ou r  ne ighbor ing  u t i l i t i es

to  wh ich  we  a re  i n te rconnec ted .

We v/ere very pleased with the amount of  lnterest that we

had  the re .
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Q Thank you.

A  Okay ,  i i  t he re  a re  no  o the r  quesL ions  o f  me ,  you  ce rca in l y

have  the  op t i on  o f  ask ing  me  ques t i ons  fa te r  on ,  bu t  I 'm

going to go ahead and fet  Chris go ahead with the

p resen ta t  i on  .

Did everybody get a copy of the mater ial? Does

anybody not have a copy? Okay, great.  Chris.

PRESENTATION BY CHRIS FALLON:

n  . r l - - F L  \ , ^ , .  c - ^ - -  \ 4 r  C F a i - r a r -  a n d  C o m m i s s i o n e r S .  I ' mr  l d r 1 ^  ) /  u u ,

a a i  n n  r n  . r n  . r \ / F r  - l - a  n y a c p = r '  a  n r  f  h :  w a  r l r  d  a l  - h e  A n - i f
9 ( . )  ' r r 9  L v  Y U  v v s i  t r a L  y ! u J ! r r ! q

1  m e e r i n g ,  c a f k  a b o u t  L h e  p r o c e s s  t h a t  w e ' r e  u n d e r l a k i n g

here and k ind of  maybe grve you some feedback on what

w e ' v e  h e a r d  s o  f a r  L h r o u g h  L h i s  p r o c e s s  a n d  g o  o v e r  L h e

n r n n n q . :  I  q

I ' 1 1  g o  t o  t h e  f i r s t  l i n e ,  t h e  P r e s e n t a t i o n  O u t l i n e .

I L ' s  r e a l l y  p a g e  2 .  I L ' s  p r e t t y  s i m p l e .  I t  t a l k s  a b o u t

wha l  Duke  wan ts  to  accomp l i sh  f rom ch i s  p rocess /  d i scusses

wha t  Duke  wancs  to  accomp l i sh  wruh  che  S t  rawman ,  and  then

r - l .^ : r ' l  \ . '  sef  t -he boundar ies for  the Strawman.  Scot t

ment ioned that  we had a d iverse group of  s takeholders

a c  u e n d  L h e  m e e l i n g ,  a n d  r h e r e ' s  a  w i d e  r a n g e  o f  w l t a c  L h e

di f ferenL stakehofders want  f rom Duke Power as a t rans-

m i s s i o n  o p e r a t o r .  S o ,  p a r t  o f  t h e  g o a l  h e r e  w i t h  t h e

h r o c F n t - ^ f  i r . l n  r n r a  s  f o  - l F a r l r z  q a i  t h e  h o ' r n d a r i  e s  o f  w h a c
P r s D s r r L a L  

L v  s ' L s ! + i

we ' re  fook ing  a t .  As  Sco t t  men t ioned  ea r l i e r ,  we ' re  t r y . i ng
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to  f i nd  tha t  " swee t  spo t ' / ,  t o  be  up f ron t  w i th  a l l  o f  t he

- r ^ r - ^ L ^ l . l ^ v -  - F  { - I . a  h a a l -  i h d  c l r - a r -  \ /  - r \ / i - r - ' t  - a
i j L d j \ . e l r ( , - L L r ! = L  L L r s c L f  r r Y  !  L  ! s ! ! l

f i n d  t h o s e  b o u n d a r i e s .

N . r , .  - , l l  r i . \ , a  r ' . - \ - r  a  h i o h  I F v F l  o v p l v i e w  o I  w h a t  t h e

St rawman en ta i f s ,  wha t  f unc t i ons  w i l f  be  done ,  how we

6 v n d . ' l -  j  I  F .  h F  . i - , . r e  a n d  h o w  w e  b e l  i e v e  t h a L  i s  g o i n g  t o

work .

c.  f  .  r l -F -evr  r - r . . ra  na.rp 1 I  he C.)a ls  of  the ProceSS.

r r  f h a  n : q ]  r u a , r r a  r e c e i v e d  a  l o t  o f  f e e d b a c k  f r o m  o u r

dr f ferent  s takeholders that  when we were coming up wi th a

r a '  i d a r  n r n n a e : l  j -  h : t -  \ ^ , 4  \ ^ t a r . o  F a i  r l  r r  F : r  z l n r ^ r r

L h e  r o a d  p r i o r  c o  g e t L i n g  t h e i r  i n p u c .  S o ,  w i t h  L h i s

n - n n n s a l  < ' n c e  w a  w F r F  i  r v  r l  1 - 6  1 , ' 7 - '  r L -  ' ^ ' i t h  t h e m  a n d  f  i n d

someLh ing  tha t ' s  app rop r ia te  fo r  t he  Caro f i nas ,  we  dec ided

t h e f  w F  w a r j - e d  - .  o p f  I l ^ c - r  ' . n  r l  ' r n  f r o n u  a n d  t h a c  w a s

j - h F  n r . - n . l s F  . r '  f  h p  A n - ' |  1  r r c F f  i . . r  \ , r ^ c  l . h a t  w e  w e f e  c h e f eL r l r  y q l y v s e

- n  . r A -  r l - a i  -  4 A A r l h a c l  e . a -  t v  o n  : r  - h e  n r o c e s s .  I L  i s  n o c

our desire that i f  we decide to move forward with this

n r r l - a q q .  o  q F -  i r - o  -  - ^ - -  - J - - " -  ^  -  ^ o n L e n c i o u s  b a t t - l e
P '  e u l J J ,  , J  Y r -  '  u I 1 9  u r

We want to work with our customers and regulators and

^ - - - . - 1 . ^ l  n - F d  - . -  F - ^ h r  r ^  : u j A r o c c  e  l - h i f  l -  h a 1 ri j u d l \ E l r l J  r u c l D  u P  q r r ) ,  g v r r L L l r r

- - - i  ^ ^ '  r  F  - l ^ . F  I n f  - c . i -  s ( ' )  f  h a t  i t  w e  d e C . i  O e  t Or t r d  y  I r a v s  a l r q  : s L

move  fo rward ,  t haL  we 've  go t  a  p roposa l  Lha t  has  genera l

support  and we woufdn' t  have a long drawn-out,  content ious

b a t L l e  o v e r  t h a L .  A n d  t h a t ' s  w h y  w e / v e  g o n e  L h r o u g h  a
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n r ^ r f r ,  - * r a n c i r r o  t . J  . r p j -  c r r e r r z b o d r . ,  q  f e a d h a r - k  a r dp r c L L y  L v  Y L L  s v r l i v v v l

have an understanding of what they think about the

* - ^ - . ^ ^ -  t
P !  \ r P v - a r  .

The  nex t  page ,  Goa ls  o f  t he  S t rawman.  W i th  the  S t raw

m a n  i s  w h a c  w e ' r e  p u t t i n g  f o r t h  i s  a  d i l f e r e n u  w a y  o [

^ ^ 6 r i f i  n n  r h a  ! L - -  " h F f  r . r a  d n  f n d a v .u l r u ! a L  r - r Y  - - r L  - .  e - r r . L . - L 5 5 . t ( r "  > y > L s r r r  w s  u u  L v u u /  t

in terms of how i t  touches the wholesafe market.  You ask

, , r . - . ,  - - ^  . . ^ , ,  . . ] ^ i - ^  r l - i  -  r  l r { -  1 - - -  - - r F - F ; - a . ]  ^ \ / a r  1 - h F  n = c l
w I I y  d I e  y u L r  L r \ J I I l g  L r r l s .  1 1  L ! a r ! - P  L  r L L  l r s r L

€ r a r e  r / a a  r <  e - n r . r d  t h F  . r . a r ^ - i n r  o f  t h e  t r a n s m - S S i o n

q \ / s f  e m  a s  a  r e s r r l  l -  o f  / ' r n '  r  : . - r - - s q  T h e  d e m a n d S  O n  t h e- y  -  L E ' t '  v !  v | J l r r

Lransmiss ion  sysLem have  i nc reased  g rea t l y  f rom boEh  a

^ ^ - n a r ^ i  :  l  c r  : n z l n n i  r r  n c n n  I  c  v r : r r r  i  n r :  T . )  l r s c  f  h F '  s \ , . s r e m
u  u e r  r v | ! / v + r r r

t o  do  t ransac t i ons  and  f rom the  re f i ab i l i t y  s tandpo in t .

T  th ink  you  saw tha r  ac  Augus t  2003 ,  we  had  a  ma jo r

b fackou t  i n  t he  Nor theas t .  So ,  t he  demands  on  the  t rans -

m i s s i o n  q v s a e m  6 ; s  i n , ^ - a r c i  r . r  : n d  n t t r  - u s t o m e r s  a r eJ l J s r L ' L  4 i r ! '  s r r s  v q !  v

q , a r r  I  n r  l -  ̂  . r a  ' r r ^ r a  ' n w n l  v , ^ d  ' n  - l - e  w t v  L h a t  D u k e  P O w e r

p f a n s  a n d  o p e r a t e s  i t s  u r a n s m i  s s - i o n  s y s t e m .

- h a  E q p .  . ) r a  . €  - h a  F F F . ' -  h i -  a ^ a n d a  i t e m s  i S  L O

i  n a r a r c a  t h a  r  n d a n , - n . i e r . - a  a r - l  r v : n c n :  r F a - 1 /  / - \ l 1 e r a |  ' a t n  o f

t he  t ransmiss  i on  sys tem.  Th is  i s  one  o f  t he i r  b ig  po - t i cy

i c c r r e e  r h a r  r h a r r ' r e  n r r q h i r o  S -  w e / r e  o a f - i n . r  ' .  a a  ^ r e
e r r q v  ! r r s ] /

e i d c  w a '  ' e  h e a y j n o  f r o m  o u r  c u s t o m e r s  L h a t  t h e y  w a n t  t o

see us. they want to work with us more on how we operate

ou r  t ransmiss ion  sys tem.  We ' re  ge t t i ng  pushed  f rom the
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F E R C  t h a t  t h e y ' d  f i k e  t o  s e e ,  n o t  D u k e  i t s e f f  g e t t i n g  t h e

^ , - c h  l - \ , - -  r h F  n , l | . c - - . 2  i  e  . 1 A f  j -  i n c r  - h e  n t : s h  C o  S e e  m o r e
I J L . ' . D r ] ,  v q u

i n A o n o n r j e n r - e  e n d  r r a r q n a r a r . - v  i r  - h e  o o e  r a t  i o n  o [  L h ef  r r u e } ] c r r s L r  r !

sys tem.

So ,  wha t  we ' ve  t r i ed  to  do  i s  deve lop  a  p roposa l  t ha t

add resses  wha t  we ,  a t  t he  t ime ,  cons ide r  t o  be  some o f  t h

i ssues  tha t  needed  to  be  add ressed .  We wan ted  to  -ook  a t

r l - 1 ^ c a  l - r r n - f  i n n <  n c r f o r m . a d  h v  o U  r  r r a n S m i e e  i o n  o r o r r n  f  h , a f! l  v u !

touched the wholesale market and how can we restructure

,  ho  r r : r ;  r ^ r .a  . ] c l  f  ha  I  i  n  +  warz  -ha-  n rov i  a les  to  the  FERC moreL  1 r s  w a y

r r a n s p a r e n c y  a n d  i n d e p e n d e n c e  o l  w h a L  i t ' s  l o o k i n g  f o r  a n d

. . ra-q ^r - r  - - rsr  o . rFrs more - invo-Lved in  t rhat  p lanning and

i ^ n  l -  . . . r  r - r  i  r r e  r h c m  m o r e  . r f  w h a r  r _ h e v ,  r p  
-  

n n k '  r o  f o r .
u p c r a -  Y r  w u  - - - E L L L  v Y r r g L  u ' ! l v l

And that  is  where we were r ry ing to 90 wi th ch is  presentac ion

t h a c  w e  w e r e  t r y i n g  t o  f i n d  c h a t ,  w e  k e e p  s a y i n g  L h e  w o r d

I  h a  ' q k r F e l  q n . ] r , ,  L ) u t  w a , y a  - r v  i r o  - o  b a l  a n c e  L h eJ v Y ! ! e  v y v e

^ i  F € - r a r 1 -  n h i  o n i  i  r z a q

All  the whi le we want to make sure that we respect

^ r - ! ^  - i , , - i  - . i  j ^ t  j ^ - - 1  C o n c e r n s .  T h a t  h a s  b e e n  o n e  o f  t h e5 L d L e  J  L l ! - l - u f  L L f  u r l q f

b ig  i ssues  i n  t h i s  who fe  deba te ,  and  i t ' s  no t  j us t  i n  t he

Caro l i nas ,  buL  t t ' s  a l l  ove r  t he  Sou theas t ,  t he  Nor thwes t

is that the state commissions have been very concerned

about where jur isdict ional  l ines are drawn, and the FERC

has  r t s  op in ion ,  and  the  FERC has  i t s  i deas .  Wha t  we ' re

try ing to do here . is to develop a proposal t 'hat meets what
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w w w . l l s c . s t a t e . s c . u s

the FERC wants and the intent of  what the FERC wants to

happen  wh i l e  respec t rng  the  s ta te  l u r r sd i c t i ona l  conce rns

Now, we can go to page 5, and look at  The Strawman.

Here is where we tr ied to set the boundaries,  where we

c lea r l y  say  wha t  t h i s  p roposa l  i s  and  wha t  i t  i s  no t .  I

t h ink  the  f i r s t  bu l l e t  o f  t he  second  one  o r  t he  second

b u l f e t  o f  t h e  f i r s t  o n e  s a y s  i t  a l l .  I t ' s  t h a t  a t t e m p t  t o

f i nd  the  bounds  be tween  FERC i ssues  and  s ta te  assues .  Bu t ,

we had to be clear,  and a lot  of  our stakehofders woufd

fove for us to go to an RTO, but,  we are not proposing a

RTO. We wanted to make that cfear upfront to the stake-

ho fde rs  tha t  t h i s  i s  no t  a  RTo .  t t  a f so  i s  no t  an  aL tempt

to  i n t roduce  an  LMP,  tha t ' s  a  Loca t i ona l  Marg ina l  P r i c i ng

use too many acron).ms. f t 's  not an at tempt to put an energy

market into the Duke Power controf  area/ nor 1s 1t  a

p roposa l  t ha t  wou ld  requ i re  the  t rans fe r  o f  f unc t i ona l

con t ro l  .  So ,  wha t  we  were  t r y ing  to  do  he re  i s ,  w i th in  th

bounds of what we view the rufes to be, is develop a

nrr-rnosaI fhaf enhanc:es and furthers the whofesafe market

b u t  L h e n  d o e s n ' t  r u n  a f o u f  o f  a n y  o t  t h e  j u r i s d i  c t i o n a l

conce rns -  We wanr  to  improve  Lhe  t ransparency ,  enhance  rhe

t - 1 5 h e h : r a n - r r  i  n  n  |  : n - i  r a  r f  t  h -  c 1 ' c f  F r  a F . n  F r - ' 6  . l n a ' :  i  ' - \ r
L r  a r r o P q !  r r - u - r  - - r  l . , r q ^ r r r t l r Y  v  '  L r r E  -  I  F  L L  ' L r /

o f  L h e  t r a n s m j s s i o n  s y s l e m ,  b u r ,  w e ' r e  h e r e  L o  r e s p e c t  c h e

-  r r  r r  q d  i - j -  r  n r a -  c o T c e r n S .

q .  ,  h ^ r '  q  k ' n r 1  o f  L h e  i  n L r o d u c c i o n ,  s e t t  L n g  t h e
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l - ' ^ ' r n r l r r i o c  r o ] I i n n  ' "  r - " :  n l : e l ^  f r n ' rr s  L ! y f l r Y  u u  u L L v " ' I '

t he  p rocess ,  wha t  we ' re  t r y ing  to  accomp l i sh  f rom the

S t rawman.  So ,  now,  we ' l l  t a f k  abou t  wha t  i s  t he  S t rawman.

T h F  . , p n r c r n i e r - e  n ' f l - j q  n . ^ n . q r  I  i s  L o  r e c a i n  a nf I r L  u l r r s t ! I r

r - l a n a r z t a n t  F h i i i - 1 '  | . \  n r - . x r i d a  i - h a j -  j n , l p n o - ' l c r n o  : n ' 1
. . i . ! - c P s r - u L - , ,  L - - - ! - 1 r  L U  I r I

t r ansparency ,  t o  pe r fo rm ce r ta in  t ransmiss ion  func t i ons

that touch the wholesale market,  and they include oASIS

Administrat ion and OASIS is the Open Access Same Time

r n f / ' \ r m , r r  i  n n  C r z q r e m  T h a r  i q  t h e  c o m n l r l e r :  a n d  r h e  l n l e r n e t

based system where transmission customers go to make

t ransmiss lon  rese rva t i ons .  So ,  i f  somebody  wan ts  to

reserve rransmtss]orr  on the Duke Power sysLem to go from

ceorg ia  Power  to  AEP,  tha t  pe rson  wou ld  go  to  the  OASIS ,

r h o r z  w o , l  r l  l o o k .  r h e . r  \ , , , - r . - , . i  . n ^ k a  a  1 6 ^ . r e s t .  i  I  w a n L  L AL r l q l  w v u r u  r v v r ! ,  e r r ! j

reserve 5OO megawat ts  of  capaci ty  f rom the Geotg ia Power/

Duke } :order  to  xhe Duke/AEP border .  That .  is  the i r  in ter-

t a c e  w i c h  t h e  L r a n s m j s s r o n  g r o u p ,  t h a L ' s  w h e r e  a  w h o f e s a f e

c u s t o m e r  i n t e r f a c e s  w i t h  t h e  t r a n s m i s s i o n  g r o u p '  S o ,  w e ' r e

' I  rn l r  i  rn  . , r f  -h3t  . rF area Lhat  \^ /e woul  d have an Tndependenc
r  v v r ! ! r r : ,

F r t -  i  f  \ . '  n e r f  o r m  r h a f  f  I  n ^ -  - r  i  ' r a  r h e  m a r k e t  C O m [ o r LE r r L - L L y  P s r  ! v ! t "

t h a L  t h a t  a d m i n i s t r a t  L o n  r s  b e i n g  d o n e  i n  a n  i n d e p e n d e n L ,

t  7 . n  c n ^  r a r , ]  f  r n : n r r F r

OATT Admin i s t ra t i on ,  t he  Open  Access  T ransmass lon

Tar i f f .  Tha t  i s  t he  ru les  o f  t he  road  fo r  t he  who fesa le

cus tomers  and  the  po in t - t o  po in t  cus tomers .  Tha t  i s  t he
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r a r J l -  w l - ' c h  - h e w  c a n  u s e  o u r  t r a n s m i s s i o n  s y s t e m /  a n d

t h e r e ' s  a  1 o t  o f  l n t e r p r e t a t i o n  o f  t h a t  L a r i f f .  S o ,  w e

w o u l d  p r o p o s e  h a v i n g  t h e  T n d e p e n d e n L  E n t i t y  a d m i n i s t e r  t h e

anan ar- r -pss - - , ,1 . - rsr i  ssron Tar  i  f  f  for  us.

P o l  i : h i  l  i l -  r r  r - n n l 6 l j n a t i o n  -  t h a t  i s  t h e  f u n c t r o n  t h a tr \ r l l s v r r ! e J  v v v -

t a k e s  t h e  w i d e  a r e a  v r e w .  T h e y ' r e  l o o k i n g  a c r o s s ,  n o t  o n f y

i n t e r n a L  t o  D u k e ' s  s y s L e m ,  b u t  h o w  L h e  D u k e  s y s L e n  i s

. - r - a v : e r i n a  u r i r h  i r q  n c i  r r h h n r r  n . _ r  q ( / q r F m q , r r v  d L

i t  aL  a  w ide r  a - rea  v iew  than  j us t  f ocus ing  i n  on  Lhe  Duke

Power  t ransmiss ion  sys tem.  Tha t ' s  ano the r  f unc t i on  tha t

touches the wholesale market that we woufd propose to turn

^ r ' a r  l - ^  : r  r n d o n o n d a n r  E " r l  i l - '
u "  r r r u L y L r r u s l u  ! 1 r u t e - I  .

Generator  In t  erconne c t  ions current ly ,  merchant

. 1 ' ' ^ , p r a t  o r s .  f h c r e  a r e  r u f e s  L h a L  t h e  F E R C  p u l s  o u t ,  t h e

F c P a  r  r l  c s  o r  h o w  v l ' r  i  n l -  F r - ^ . n a - f  / - t p - r e r a E O I .  S .  l { h a t  W e

r ^ r ^ - r ' l  . l  n r o n o s e  i s  f  h a c  w e  w o u f  d  h i r e  t h i s  I n d e p e n d e n c

F . - i  - . '  I  l ^a .  wn r r l d  n r . . \ -Fqq  a  
-  

1 -  1^c  oe1a .a1 -o I  i n te rCOrU feCC iOnS,l r r L  I  e l

a n d  I ' I l  t a l k  m o r e  a b o u t  t h e  f u n c t i o n s  w h e n  I  g e t  t o  t h a t

n r - . r  i r . r r  R r r f  .  w e ' r e  I o n L  i - n  - n  - r - - r  - h a l  F U n C C i O n  O v e r  t O
P u f r r u .  ! L  ' v v r ! + r r : J

t he  Tndependenu  Enc  i t y .

Coord ina ted  T ransmi  ss ion  P lann jng  cu r ren t l  y  we  do

- L ^  r  r r n < m i  c < i  n n  n l : r r n  i n o  f  o r  l - h c  l ) r k e  q \  - '  - -
- * _ . '  - / 5 L c L t r

as part  of  rel iabi l i ty groups with our neighboring ut i l i t ies,

a n d  w e  F o c u s  m a i n l y  o n  r e l i a b i l j L y .  W e ' r e  l o o k i n g  [ o  h i r e

. -  T - r l a n F n . l p n r  F n r  i  l - \ /  r o  n e r f o r m  r h i  S  t u r ^ 1 -  i  ^ n  h r r l -  ' .  I  c ^
-  -  ]  L v25
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\  w w . D s C . > l a t e . s c  u \

work with the whofesale customers and the point- to point

t ransmiss ion  cus tomers  to  l ook  a t  wha t  t he i r  needs  a re  l n

^ r A a r  :  f  l .  h a \ ,  ' . r : . l -  i O  a C C e S S  m o r e  e C O n O m i C  g e n e r a t r  O n  r n

^ n l - ' ) f  h F r  n a r l -  o f  t  h e  . . \ | - r f  r v  w h , : f  .  c - . r r  a  t ] . a n s m i S S i o n
P v L L  v L  L r r !  e v e r r u ! J

n c r q n e r - f  i r r e  w o u l d  h a v e  t o  b e  d o n e .  T h e s e  a r e  s t u d i e s  t h a t

I - h p \ /  a r e  d o n e  r o d a v .  h r "  -  l - e  p m n h a s i  e  i s  n o t  o n  t h e m .  O u rL r r s /  q ! r  v v r r L  r v v s /

a m n h > c i  q  i c  n r  m a i n l \ ,  r a l r : h i l  i r w  S o  h a r r i  n o  a n  e n l i t - vs " ' P r r q o r r

that  would look more in to economics woufd prov ide more

^ n n r . r r l  r r r i - r z  f o -  o r r -  w h o l  e s a l e  c u s L o m e r s ,

VICE CHAI RMAN HAMILTON: Would you l ike

f n . r c  r a  r c r l r  . r r r a c l -  i . ) n c  r q  1 r . ' r r r  m . r l / e  f  h r o t t , r h\ a u ! J L ,

i -  ^ -  n i d  r ^ , ,  r a ' - , r  ' , S  -

M R .  F A L L O N :  Y e s ,  p l e a s e .  T ' m  s o r r y .

VICE CHAIRMAN HAMILTON:

r l a t  I  i t  : n n a : r a  r h : -  ! - - ^ i ^ - l l - - , . . L - F  . . ^ - . ,  r a  d n i  n c r  i sI  u  d y I J L q ! -  L r r u L  r - r d - - L t a r  I  y  w r r d L  y t , u  - u  u v r r ' :  - L

s e p a r a t i n g  a l l  t h e s e  d u t i e s  f r o m  D u k e  t o r  y o u r  w h o l e s a l e

m a r k e f  a r d  w o u ' l l  r e t a i n  a f l  t h e  r e t a a f  i n - h o u s e ?

T h a t  i s  c o r r e c t .

l e  i f  h ^ c i - r l l 1 /  l h o  - - - - -  r ^  - - - - - 2
w a y  - L L  Y l - J r r r y .

A

O

A

O

A

Y e s .

' F L 6  a r - . 1 - 6 h a n r  l - h r l -  \ / . - \  r  m : d c  c , e r l  i  e r  : n d

l r a l -  l - . \  L  n . \ r , r  h ] | i -  1 / o ] r  s a i d  m o s f  o I  w o t t r

i  r t - o r a c l - a ^  i  n  r r l : l  I  h p i  n o  n a r f  o f  a n  R T O

t - L 6  L ' r \ /  r h : r  r r n r r  d a r - i  d a d  f  n  . r . ?L  r r c  v v q y  s | q L  1 v u

t ^ l l - a n  q r \ /  ' r . q -  o ' o u r  s L a k e h o l d e r s ,  w e

I 'm  p robab ly  the

stakeholders were

' l  " . - r ^ - l  ^ F  ^ ^ i  - -
v r  9 u r r l Y

h i d  d ^ l -  i  a n
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feedback from some of our the municipals and wholesafe

r - ^ ^ n e r ' " t  i , r c .  w l ^ o -  e q a l e  c u s t o m e r s  o n  o u t :  s y s t e m .  S o m e  o f
L v v y ! ! q ! +

t hem have  j  nd i ca ted  tha t  t hey  wou ld  I i ke  to  geL  some o f

the  bene f i t s  o f  a  RTO.  I 'm  no t  su re  they  wan t  t he  cos t  o f

a  RTO.  You  know,  they 'd  f i ke  fo r  Duke  to  pay  fo r  t ha t ,

po ten t i a f l y ,  Bu t ,  t hey  wou ld  f i ke  some o f  t he  bene f i t s

t . ha t  t hey  see  i n  an  RTo .  r  don ' t  know i f  I  m isspoke ,  bu t ,

and  I  t h j -nk  they 'd  l i ke  to  see  some o f  t he  bene f l t s  t ha t

they perceive from an RTO, and f  know that the merchant

^Anarr t -^rq ard rhc . ,ower marketers who use our  System to

d o  t r a n s a c t r o n s ,  t h e y ' d  l i k e  t h e  r u l e s  t h a t  a r e  i n  a n  R T O

O

So,  when  I  say  tha t ,  maybe  i t ' s  a  s l i gh t  m iss ta temen t ,  bu

they 'd  f i ke  the  ru fes  and  some o f  t he  fea tu res  o f  an  RTo ,

no t  a l l  o f  t hem,  bu t  t he  ones  tha t  bene f i t  t he i r  bus iness

As  you  fo f l ow  th i s  pa th ,  how i s  i t  go ing  to  a f fec t  t he

r e c a i f  c u s l o - n e r ?  W h a c  e f l e c t s  a r e  g o i n g  t o  b e  l e f l  o n  L h e

ind i v idua l  househo fd  use rs ,  sma l l  l ndus t r y ,  and  wha t -no t?

A  F rom a  re l i ab i l i t y  pe rspec t i ve ,  t he re  w i f f  be  none  '  I t

, , , i l l  I ^ ^ L  i , i e r  
' l  

i l : a  r n d : r r  [ t 7 e  v r n r r ' l  , - ]  l ^ o  ^ c l i ' , o r : - T  n ^ t , r c -e v ^  J  u J u  r t ^ s  u u u q i

r L ^  ^ ^ * -  ^ ^  r ^ ^ . , .  - h 6 , 6  , . , ^ - , l d  b e  n o  d i f f e r e n c e  a LL r ! c  J c r L r r c  w a y  w s  s u  L v s q J

a l f .  N o w ,  i f  t h e r e  i s  a  c o s t  a s s o c i a t e d  w i t h  i m p l e m e n t r n g

t h i <  n r ^ n . - ) q :  |  - r  r r - - '  - ^ i ^ -  l d  r n s r  
- i k , - l w  

t - v  L Oe , , - r  y l v y v u  L r r a L  P l r - L r r u  '  u J -  - r _ ! - - )  - - r  u

rnc fude  i t  i n  ou r  cos t  o f  se rv i ce ,  and  they  may  see  a

s m a f f  c o s t  a s s o c i a t e d  w i u h  c h i s  p r o p o s a l  .  T h a t  w o u l d  b e

-ho  i  ' . 1na r . f  l o  f . he  smaf f  res iden t i a l  .  They ' re  i n te r face
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a

A

a

A

wi th  Duke  on  cus tomer  se rv i ce  i ssues  wou ldn ' t  change .

i l f  o r + a 1 p d  w ' - h  r r s  o o - - ' n o  r o w  s e r v i c e  a n d  t h i n g sr r r s ] /  ! u

of  that  nature none of  t -hat  would change.

What  you ' re  do ing  he lp  me  i t  appears  tha t  you ' re

go ing  to  be ,  as  fa r  as  who lesa le ,  you ' re  go ing  to  be  a

/ r a ra -a  i  i  r r - r  - n rna  r  r r  ^nd  a  L  l . ansm]  SS  t  On?

W e  a r e ,  I  m e a n ,  w e  d o  b o t h  o f  t h o s e  t o d a y -

You would cont  inue?

t{e would cont inue.  We would cont inue to operate the

f  r^n<rm' i  qq i . rn  sr rqtem I t  \^ /ould s t i l l  be Duke Power crews

g o i n g  o u c  a n d  s w i t c h i n g  t h e  l i n e s  a n d  d o i n g  L h e

m a i n L e n a n c e  a n d  L h r n g s  o [  L h a t  n a t u r e .

o k a y .  I  c h i n k  I ' m  u n d e r s t a n d i n g  r t .

, ^ / h F r a  i l -  \ , r . . r r ' l  r i  h o  i q  , , r e  l ^ : r , o  f  h i q  . r r r \ . r n  n o w  C h a t , S  h o u S e d

wi th in  Duke  Power  tha t  hand fes  the  ta r i f f ,  t ha t  does  the

work around wholesale customers who use our t ransmission

sysLem,  and  chey  accepr  requesLs  ano  they  accepE den ia l  o f

s e r v i c e ,  a n d  I ' 1 1  g e t  t o  t h a t .  R i g h t  n o v / ,  I ' m  t a f k i n g

about OASIS and OATT Adminrstrat ion. I t  is a Duke Power

. 6 F s . r  I o d ? v  f h a l .  i f  " . ' -  
- r ^ r k e L e r  X ,  C a m e  i nu v s q J  e r r e  v

and said,  " I  want to buy saA megawatts of  capaci ty f rom

Georgia Powe:r/Duke border to the Duke/AEP border" - rL

would be a Duke Power person who woufd take that request

and  p rocess  cha l  reques l .  They  wou fd  l ook  a t  t ha r  reques t

and  say ,  yes  o r  no ,  we  have  the  ava i l ab fe  t ransmrss lon

O

A
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^ r n i - i  r r r  t -  a  r a l  i  r h l  r r  d a  r  h : l  r p . t r r a q r  f r - r r  r z c r t t  r o  m a k e  f  h a r\ - a y o e f  L l ,  J  u v  L r r q L

r . r n  l ^ a r . r a r -  I n  O r h e r  S e r V  i C e  E e r r i L O r i e S ,  n o t

D u k e ' s  a n d ,  o n e  o [  t h e  L h i n g s  ] ' - t - t  L e l  l  y o u  a b o u c  i  s

s o m e  o f  t h e  f e e d b a c k  w e  h e a r d  a t  t h e  m e e t i n g .  B u L ,  i n

o u h e r  s e r v i c e  t e r r ] L o r i e s ,  J  w o n ' t  m e n r i o n  a n y  o f  L h e

u t i l i t i e s ,  b l t  s o m e  o f  r h e  p o w e r  m a r k e L e r s  h a v e  c o m p l a i n e d

that  because Lhe incumbent  ut l f i ty  owned both t ransmiss ion

: r d  o a n e - a ' ' n n .  l ^ a r  r l ^ e r r  h , : d  a r  i r c , . n t i v e  t o  n o t  h a v e

avai lab l -e t ransmiss ion for  someone e lse to do a t rans-

a c r i o n  b e c a u s e  i t  c o u l d  p o l e n t i a l l y  h a r m  t h e i r  g e n e r a t - i o n

q^ u,h: f  r^ ,a/  re  r i . l i  n . '  is  that  those funct ions that  we've

l ^ a a - d  - h a -  w . - ,  V p  q e - -  . ' v i F 6  ^ ^ a q e n t s  i n  a t r  F E R C ,

and that  we've seen feedback where the FERC has focused

i t s  a t t . e n t i o n  -  w h a t  t h o s e  f u n c t i o n s  w e  s a i d ,  o k a y ,  i f

we could carve those out .  and have an independent  par ty  do

those ,  then we could remove t .hat  percept ion Lhat  we can

u s e  o u r  t r a n s m i s s i o n  s y s t e m  I ] o  t h e  b e n e f i t .  o f  o u r

i  a r  r r d  n n u r e r  m : r k o r  i  n . r  m : r k a l

l - h :  r 1 .  r r n r r  ' n r  r z r _ r r r r  n a t i e n C e .

N o ,  I  m e a n ,  t h a t ' s  w h y  w e ' r e  h e r e ,  i s ,  w e  w a n t  t o  a n s w e r

y o J r  q u e s L i o n s .  t  m e a n ,  t h a t ' s  L h e  w h o l e  p u r p o s e .  S o ,

, , , A , t  t  c  i l  r l n  h e r F  :  l r  r ^ .  |  ^  -  - - - s  - h r  n -  i - l - ^ j -  i | 7 F
u r J  r r g l r  u ,  |  \ r d y  -  o  g u u u  L r r ' r ' Y  L I I q L  w c

^ . n  - a r  . i , , ] -  ^ f  l -  h i  c

A lW. TrepeJl If you don't ask questions, we won/ t be here long

lLaughter l

O

A
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A

O

COMMISSIONER HOWARD:

C h r i s ,  w h a t  p e r c e n t a g e  o f  y o u r  t o t a l  f o a d  i s  w h o l e s a l e ,

a n d  o f  t h a L ,  w h a t  p e r c e n t a g e  o f  y o u r  w h o l e s a f e  l o a d  i s

i n te r rup t i b fe  ?

From a revemte standpoint ,  th is is

I  guess  I 'm  ta l k ing  abou t  k l l owa t t ,  bu t  revenue  wou ld  be

jus t  t he  same,  I  guess .

From a revenue standpoint ,  I  sav/ our total  ,  we had l ike

93?  re ta i l ,  7% who lesa le .  Tha t ' s  f rom a  revenue .  F rom a

t ransmiss ion  pe rspec t i ve ,  a round  10?  to  122  o f  t he  l oad  on

our  sys tem i s  who lesa le .  The  o the r  BB?  to  90%'  i s  na t i ve

1 o a d ,  r e t a i f  f o a d .

I ^ l L 5 -  h a r ^ 6 - 1 - . d 6  - f  ' . o u r  w h o f  e s a l e  r  s  i n E e r r u p t i b l e ?

I  don ' t  t h ink  I  can  answer  tha t -  I 'm  no t  exac t l y  su re .

lMr.  Trepef l  Probably,  a qui te smal l  percentage.

I t ' s  v e r y  s m a l l  .

Mos t  o f  i t  i s  f i rm  con t rac ts  i n  you r  who fesa le  marke t?

Yes ,  I  wou ld  say ,  t he  ma jo r i t y  o f  i t  i s  f i rm  con t rac ts .

Thank you.

COMMISSIONER CLYBURN:

A

' I  , m  u r . ' \ n d a r  i n . r  f  h e  f  e p r l l ^ , =  n l ,  - ! - : -  1 / ^ t _  . r 1 f  l f o mr r Y  L  I L

t n d . a n F n . l F n f  F _ n t  i  t  v  o - . ) n a s a  w L e  . h e  _  o r  n o t

-  L ^ - l . . * i r o  q i - a r r l n n i  r - . .  t . h e  S W e e tI C d 5 L  I  L ( , I ( l  a ,  u c Y I r I r r r r Y  r L q r l s y

L h o s e  p e r s o n s  c h e r e ,  b e c a u s e  j u s t  I i s c e n i n g

r e a d i n g  s o m e  o L h e r  t h i n g s ,  t h e  b i g g e s c  t h i n g

the

t h a t  w a s ,  a t

e n ^ i  F ^ a .

to  NPR and

was what  the25
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qcenar i  o  wou descr ibed that  the incumbent  woufd have Lhis

incent ive to not be as transparent and a coupfe of  other

charges that some of the independents might have

compfa ined  abou t .  D id  th i s  p roposa l  mee t  w i th  the

pos r t i ves ;  was  th i s ,  no t  RTO,  the  func t i ona l i t y  o r  t he

fea tu res  tha t  t hey  wou ld  l i ke ,  LhaL  gave  Lhem a  ] - i r t f e  b iL

more comfort?

A  We go t  ve ry  i n te resL . i ng  feedback  a t  ou r  Ap r i l  I  mee t ing ,

and  f  rank l - y ,  i t  caugh t  us  somewha t  o f f  gua rd .  I  mean ,  i t

was very good feedback in the sense that you can almost

d i v  j de  Lhe  feedback  i nco  two  camps .  t f  you  l ook  a t  t he

m e r n h : n r  . ' r a n c r ^ '  n r q  a n r _ i  i  n d e o e n d e n t  n n w c r  r r a r k e - o - c  f  h e  j  r

feedback was generaf ly  a long the l ines that  we th ink th ls

is  a very good f i rs t  s tep.  You have to be carefu l  because

t h e y  s a y  i t ' s  a  v e r y  g o o d  f i r s t  s t e p .  T  w o u f d  c h a r a c t e r i z e

L h e i r  t e e d b a c k  a s  v e r Y  P o s i t i v e .

The other  camp would be the whofesale customers who

have load on the Duke Power system, who woufd wind up

n : r . ' i n o  r h e  I  i o n ' s  s h a - . o  n f  4 - v  i r r - - o r e ' r F . a ]  c o s t sy e l  ! ! ! Y

assoc ia ted  w i th  rh i s  p roposa l .  Ano  the i r  f eedback

yes /  we  see  a  va lue  i n  - rndependence ,  and  yes ,  we

' , : l  r o  -  r  i - F r q r . l F r e - . 1 '  l r r r f  w e  d o - ' F  F h ' r k  D u k eL ! u r r J P u ! L i r ! 1 t  ' s v

d isc r im ina tes  aga rns t  us ,  so  maybe  you '  re  t r y ing

see a

co

a problem here you know, you want to spend money

solve a probfem t .hat we don' t  th ink is there or not

so fve

t o
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s e r i o u s  o f  a  p r o b l  e m .

So,  we  were  ve ry  p leased  thac  we  go t  good  rena rks

from our customers Lhat t .hey fel t  Duke was unbiased and

d id  a  ve ry  fa i r  j ob  i n  admin i s te r i ng  the  t ransmiss ion

,  - - - i r r  - - n  ^ ^ i - ^  ^  ^ n ^ d  i n h  n ,  . r e - a r  i r o  c h e  c r a n g m i  s s t o nL d ! - ! - | r r ! r  u e f  1 r 9  d  Y U U U  J v p  v '  v P q l g L  r a r Y

s y s t e m .  W h a t  t h e - r  q u e s r i o n  w a s  i s  c h a c  t h e y  d i d n ' t  s e e ,

based  on  j r r s t  t hese  func t i ons ,  t ha t  Duke  wasn ' t  be ing

d isc r im ina to ry  towards  chem.  So ,  t hey  d rdn ' t  see  che  l a rg

va fue .  And  then  the re  were  some o the r  i deas ,  l i ke  the

n , , a a t - i . r r  r - : r p  - r n  c ; r f  r e r  a b o u L  R f O S ,  t h e n  L h e y  S t a r t i n g

a s k r n g ,  w e l l ,  c o u l d  y o u  d o  m o r e ,  c o u l d  y o u  a d d  L h e s e

f e a t u r e s  w h i c h  w e  t h i n k  w o u l d  a d d  v a f u e  t o  o u r  b u s i n e s s .

Q And  wou ld  chac  pu r  us  on  LhaL  s l i ppe ry  s - l ope  Lha t  some o f

us . in the SouLheast and in the Northwest have been

concerned about ?

A Some of the features could.  Not al l  of  them, but some of

the  fea tu res  cou ld  pu t  us  on  t . ha t  s l i ppe ry  s lope .  One  o f

the big,  and you can read i t  in the transcr ipt ,  is that a

number  o f  cus tomers  sa id ,  we1 l ,  we ' re  p ropos ing  th i s  on l y

for the Duke Power system, that we were going aLone. There

was a fot  of  quest. ions about,  weff ,  what about your:

r rc icrht rorrncr  uf . i I i f  ies.  and our  answer was,  the archi tecture o

c h i s  p r o p o s a l  i s  o p e n  c h a c  w e  c o u l d  a c c e p L  o L h e r  p e o p l e ,

but  we were not  ask ing them to come along unwi l l ing ly .

They would have to come to us.  We're not  forc ing anyone
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i n to  th l s .  Tha t  i s  t he i r  bus iness  dec i s ion ,  bu t  t he

a rch i tec tu re  i s  such  tha t  i t  i s  open  tha t  we  cou ld  have

addatr fonal  members. And I  th ink that was an area where

r h e  s w e e t  s p o t  m a y b e  h i r  i f  y o u  h a d  a  l a r g e r  f o o t p r j n L .  t

th ink they would have been much more accept ing of  the

funct ions that were here i f  the footpr int  were some\dhat

l a rge r .

CIIAIRMAN MITCHELL :

Q Have you had any feedback whatsoever f rom the federaf,

a f t e r  y o u r  p r e s e n t a L r o n  i n  A p r r 1 ,  a n y  r e s p o n s e  w h a t s o e v e r

A  No ,  we ' ve  been  wa i t i ng  to  co l l ec t  a l l  t he  feedback  f rom

o u r  f o c a l  s t a k e h o l d e r s  b e f o r e  w e  w e n t  t o  t h e  F E R C .  A s  o f

t h i s  d a t e ,  w e  h a v e n ' t  r e c e i v e d  a n y  f e e d b a c k  f r o m  t h e  F E R C

\  t M -  a - ^ ^ ^ t  I  ' r h a L , s  a  c o r r e c c  C h a r a c L e r i z a t i - o n ,  y e s .
r  1 !  e l / ! 4  r

Q Cou ld  you  go ,  i us t  b r i e f l y ,  i n to  maybe  why  you  chose  co  go

F L - . r  -  ^ - - r -  - - . l  . l i d  r r n , r  a w n l n r e  n r h p r  n o s s i h i  l i f  i F s ?  TL l . r - 1 5  P d L r l ,  v  / u J  s ^ t r - v

g u e s s  w h a t  I ' m  s a y i n g ,  w a s  L h i s  t h e  o n l y  t h i n g  L h a t  w a s  o n

the drawing board as far  as to  how you would proceed?

A  W h e n  w e  w e r e  d e v e l o p i n g  t h i s  p r o p o s a L ,  w e  h a d  a  l a u n d r y

f i s t  o f  f unc t i ons  Lha t  cou ld  be  ou tsou rced  to  an  IE ,

r n n a n o n r l o n t -  t r n l - i  l - 1 /  T h c  n r e m i  s e  f o r  I - h i  s  - - n n n q a -  : c  F h F f
f r r J u P L r r r e - t L  - , , u ,  u l  f  r r s  P r

r n e  F E R C  i s  I  o o k i n g  t o r  a n  l n d e p e n d e n t  E n L - r L y  o r  l s

' I  
^ ^ l - i  n . r  f  . . \ r  . i . \ r c  i  nc l o ro raa -na  . . - l  { -  r ^ . sna f  enCy  i nl !,!/^f l IY

^ n a - : f i  n r  o f  f h F  I r a - ^ - r ^ ^ r ^ -  - - - ^ { - ^ -  c ^ ,  C h a t  i S  C h ev I / E ! d L r ! r - '  r \ - r 1 r  - y D L s L L r '  r v

premise that we were basing our proposal on. So then we
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o

A

had  a  faundry  l i s t  o f  d i f f e ren t  t h ings  tha t  we  cou ld  do ,

and what we were looking for is t .hose i tems we fel t  gave

the biggest bang for the buck and didn' t  encroach on state

:  r r i  c r - r ;  . . t -  i  ^ r^  l  . .1nr -a rns  .  So  we d i  d  have more  than j  usL  Lhe

f i ve  o r  s i x  i t ems  tha t  I ' ve  f i s ted  he re ,  bu t  wha t  we  d id

i s ,  we  wh i t t l - ed  those  down  based  on  the  s ta te

i r r r i  s r . l i  r - f  i  ona l  conce rns  and  those  tha t  p rov ided  the  mos t

bene f i t .  f o r  t he  do l fa rs  spen t .

Did I  answer your quest ion?

T  t . h i n k  s o .  Y e s ,  I  b e l i e v e  s o .

lMr.  Trepef l  Maybe we should ment ion, Chairman Mitchef l ,

is that FERC has recentfy condit ional ly approved a some-

wha t ,  o r  a t  l eas t  t hemat rca f l y ,  a  s im i l a r  p roposa l  f rom

Entergy, and Entergy caffs i t  the Independent Coordinator

of Transmission or ICT. They've had a proceeding going on

fo r  some t lme  on  tha t ,  and  FERC recen t l y ,  w i th  fa i r l y

s ign i f r can t  cond i t rons ,  has  app roved  tha t .  I  don ' t  t h ink

i t  makes  i t  en t i re l y  c lea r  a l l  t he  c i r cums tances  i n to

which you can have something simi lar to that,  but FERC has

a l l owed  En te rgy  have  a t  f eas t  a  t r i a l  pe r rod  w j - th  tha t - .

with the SPP/RTO as their Independent Entity. They wouldn't

! L r r r Y  J  v ! r r r

You ' re  s ta t i ng  tha t  t ha t  p re tLy  much  has  FERC's  b less ing?

lMr .  Henry l  Cond i t i ona f l y ,  yes .  I t  was  a t  l eas t  a

pos . r tave  response .

o

A



25
Con]rnission NItg #43 DPC E,tPdtte BrieJing Aprjl 28,2005

1

2

3

4

5

6

7

8

9

1 0

l 1

t 2

I J

1 4

1 5

t 6

I 1

1 8

1 9

20

2 l

22

L )

25

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
101 Executive Center Drir,'e, Columbia SC 29210

Post Office Box 1 1649. Columbia SC 2921 1
w w \ \ . D S C . S l a t e . s c . u s

A lMr.  Fal lonl

MR.  R ILEY:

A r e  t h e r e  a n v  m o r e  g u e s t - i o n s ?

you  p lan  to  ach ieve  you r  i ndependence

your  own  peop le  o r  a re  you  p ropos ing

j -  r , ,  |  . '  a  - , - l a n e - . l a n -  - n e r a t o r  l  i k e  S P P  i  nu  !  u r  ) ,  r  r r s e y

a  l i u t l e  b i t  a h e a d  j n  t h e  p r e s e n t a t  i  o n ,

A

Yes-  I  t h ink  you  k ind  o f  answered  one  o f  my  ques t i ons  rn

that the status quo, based on what you said about FERC's

ob jec t i ves ,  Lhe  s ta tus  quo ,  was  i t  an  equa l  pa r tne r  when

you started your analysis or was that basical ly ruled out

as  an  op t i on ,  a  v iab le  op t i on?

I  guess  i f  we  don ' t  ge t  enough  pos iE i ve  feedback  he re ,

then  the  s ta tus  quo  i s  wha t  we  wou ld  fa f l  back  on '  Bu t ,

whal we're crying ro do rs so-Lve a probl  em Lhat we perceive.

We see  tha t  t he re ' s  a  fo t ,  f r om a t  f eas t  a  Duke  Pov /e r

pe rspec t i ve ,  a  g reac  dea f  o f  regu - la to ry  unce r ta - i n t y

because  the  FERC i s  push ing  r t s  po l i c i es  and  agendas ,  and

the  Sou thEas t  i s  now one  b ig  was te f i l e  on  the l r  RTO map ,

so what we were looking Lo do is work wiLh our customers

to  see  i f  we  cou ld  c ra f t  a  p roposa l  t ha t  wou ld  f i l l  t ha t

, a - r  r ' l  ^  |  - z 1 r  . t : n

Q And the one thing I  wanted to ask about ls,  Entergy, whi le

they got their  proposal approved by FERC, I  never got the

impress lon  i t  was  a l l  t ha t  FERC wou ld  f i ke -

A

M i '  d 1 , a d 1  r n n  i c  d n
r  r ) ,  \ a q v v  e  ! v r !

by  f i r ewa l l s  w i th

: n  i  r r l a n c n r l  e n  i

I f  r l  a r d \ r  t  c  - ^  c . . ?! r r u v ! : J j

^ l ,  l  ^ ^ i  - ^
I U L t  r c  - ^ r P P f r r Y
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bu t  t ha t ' s  f i ne .  ou r  goa f  was  to  h i re  an  i ndependen t

o r  t he  p roposa l  we  puL  fo rLh  was  to  h i re  an  i ndependenu

company to cc->rlLe in and perform these services. They would be

completely independent,  but they woufd be under contract

to Duke. Duke woufd remain the transmission provider

under the tar i f f  language so that th is ent i ty would not

1^ ,e  i , r r i  c r l i  r - j -  i . ' na l  t o  FERC.  Duke  wou ld  s t i l l  r e ta in ,  we

wou ld  s t i l l  be  the  t ransmiss ion  p rov ide r .  We  wou ld  l us t

be using an Independent Ent i ty to perform this subset of

func t i ons  fo r  us .

A lMr- Trepef l  t  was going co respond Lo your commenL aboul

the  f i r ewa l l s .  We  a f ready  ope ra te  under  wha t  we  ca l l

separat ion of  funct ions, which was mandated by FERC after

o rde r  888 .  So ,  we  aJ ready  have  rhe  app rop r iace  separa t i on  o t

the transmission from the merchant funct ion, i f  that 's what

r ^ r . - - y : . . r  Lo ,  I 'm  no l  sJ re  i f  i t  was ,  and  bas i ca l l y ,
/ v q  ! r

e v e r y  i n t e g r a t e d  u t i - t i t y  h a s  c h a t .

Q I was just thinking there might be another

maybe not.

A  T t  wou ld  p robab ty  be  app rop r raLe  Lo  say

en t i re l y  c lea r  wha t  FERC i s  requarang  o r

COMMISSION FLEMING:

that i t '  s not

n 6  r m i  l -  1 -  i  n . j

up  w i th  a  so lu t i on  to  th i s

one ,  one  tha t  you  a l l  can  l l ve

be  Lha t  " swee t  spo t "  t ha t  bo th

So, are you try ing to come

before FERC comes uP with

with that you think woufd
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A

O

A

A

s ides  can  func t i on

accep tab fe?

Yes ,  I  be f reve  i t s

add ress  th i s  Po l  i cY

And maybe put FERC

Y e s .

i r  - L o  ' , a , /  - h : -  i r  r ^ r o u l d  b eY Y q /  e r r q !  r v  , r .

v a d  r r r i n a  l -  n  n r : n r  i r - : l  l r r

i s s u e .

l M r  u a n r \ , 1  T f  I  / ^ : n  i r r e l -  q . l r i -  n f  e v n a n . l  ^ n  l h a f  n - i o -
t t \ t .  n c r r L t  I  I  L  r  L u r r  J u r L  s ^ P q r J v

t o  t h e  L r m e  o f  u s  d o l n g  L h i s ,  w e  r e c e i v e d  i n f o r m a l l  y  a

r m h o r  n f  i n n r r i r i c q  i n i . - ,  \ h a l  w e  m j o h t  f ' a  r r n i  n n  - 1 i . t l - i
" L ! Y r r L  

! !  v v  '  L r Y ,  L r r + : J r r e

l i k e  t o  d o .  C e r L a i n 1 y ,  i t  y o u  d o  r e a d  t h e  r r a n s c r i p c

f r ^ m  r  l - , 6  m o a l -  i h d  ^ n  l . - i I  I  a r r l  \ , ' -  ' ^ r i I I  I e , : r r e  . " ' o t r  a l IL L L E g L  '  I I Y

a f  f  h : f  T  rh i  r l ,  r ^ ro  l ^ -n l r r h -  F  r - r . l r "-  -  -Pv

Commission Ervln of fered some comments from North

C a r o l i n a  i n d i c a t i  n g  L h a L  f c ' s  n o t  a b o u c  j u s t  s a y  n o /  n o ,

n o ;  i c ' s  a b o u t  i d e n t i [ y i n g  w h a r ' s  w h y ,  a n d  i [  s o m e L h i n g

needs  to  be  done ,  t o  do  i t .  So ,  we  fe l t  encouraged  by

those  remarks ,  and  we 've  hea rd  s im i l a r  remarks  f rom the

va r ious  cons t i t uen ts  thaL  we  have .

n , , ?  ^ ^ r  I  h o r o  u r r q  r a :  l  1  \ , /  J -  . r  l ' 1 r r l -  q n m e - l ^ i  r . ' t  . ' r .  1 -  h a\_, /  u I  Yvaf

t ab fe  to  ask  the  ques t i on ,  i s  t he  va fue  p ropos i t i on  he re

a n d  d o  w e  n e e d  t o  b e  d o i n g  t h a t .  B e c a u s e ,  i f  u h i n g s  a r e

^ ^ i - ^  r ^  ^ h : n d o  , . a  u r a r r ' l A  I  i  l r a  r / 1  r . r ^ : . f  i r r a l r r  r ' l  n  i - l ^ : fg ( - ) _ L r  1 9  L U  r r r o ' r Y s ,  P l v u v e +

n r - ' = n n a  - - r h a r  r h : n  q i  i - r  l ^ e r - 1 -  : n ' i  l a f f  i r -  r -  l ^ a n n e n
u r i a r - : J E  r t - L f l r 9  r s L L r r r :  f  s  ' r s t r | / v r r

around  us .  I n  t ha t  rega rd ,  we  a re  be ing  a  l i t t f e  more

proact ive than what we/ve been in the fast  three or four
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O

A

\ . r e . r s  o n  f h e s e  i s s u e s .  A t  t h e  s a m e  t i m e ,  w e  t h l n k  i t ' s

n r r r r r o - l -  H a c : - r e a  l -  l - F  c o n d i t i o n s  a r o u n d  u S  a r e  c h a n g i n g .

. ^ 5 - a 1 -  i  1 -  :  - r a  , . ' h . , 1  - o a l  e  m a r k e g s  a T e  d e v e l o p i n g  a r o u n d  u S ,

t n  t he  sense  o f  o rgan ized  marke ts .  We  have  a  v ib ran t ,

c o m p e t i r i v e  w h o . I e s a l e  m a r k e t  i n  o u r  a r e a .  I L ' s  j u s t  c h a t

i t ' s  a l - ]  b i l a te ra l  .  And  we  see  a  fo t  more  t ransac t i ons ,  a

lot more distance transactions that go on. A1l of these factors

contr ibute to a thought that maybe we do need to take a

fook  aL  how we  do  th ings  and  have  done  th ings ,  because

the  t ransmiss , i on  sys tems  a re  used  i n  a  d i f f e renE  $ ray

:  -  L .a  q  hccr  i  r  r  he  n ,a  q f  .  Those are  SomeL U L r a y  L r r q r r  - r -  L I U  I / q J U .

^ F  I  l - , 6  , , n ^ 6 r ' l  o  r r h r r  w o  ; r a  a F f  p r t  r c  r h i

t - l . i t -  u r a  r i l r z  f e e l  l i k c  r ^ r e ' \ r e  . r . r f  f  -  . l r l  q r l m a F h i  n . t
9 v  g v  p v l t t v ! | t l l l : ,

but we wanted to see i f  there is some model out there

!L-!  "^" ' r  rate for us to establ- ish as a vis ion!E qvpl l ryr  r

f a r  u r h a r a  w o  a r r n h r  r n  h a  a n i  n c  r ^ r i  r  h  ^ , , r  e 1 l a l -  a m  . a n r i  t h o

admrn is t ra t i on  o f  t he  t ransmiss ion  sys tem fo r  us .

I  d o n ' t  k n o w  i f  t h a t  h e L p s  p a i n t  t h e  c o n t e x t ?

I l I o l  l  r r e ' r r a  : l  r o : d r r  n a t  P T O  l r . i a f  i r. . . ,  - _ r - - _ n g

r - -  6 , a - l  r r .  f ) r r k e  i  q  r o w  a d -  a - c n  - n  L q P  w h i  C h  r s  n o w  a  B J M

m e m b e r ,  a n d  D o m i n i o n  w i l l  b e  i n t e g r a c e d  i n t o  B J M ;  w h i l e

f  he\/  . jon' t  have fhe direct  interconnect ion with Dominion,

D r n a r a c <  d a a <  ^ ^ . f  - . ' . 1  : i n l r z  n . \ " . ] j r i n n  i q  F  \ / e r v  i n n . ) r t  a n ff l u Y l s r r  !  " " " "  "

member  o f  ou r  VACAR subreg ion  o f  SERC.  Cer ta in l y ,  a round

,  r c  I - l - r i  n n <  : r a  h : n n a n i  r , r  r n d  . r o  n a a . l  l - ^  h ^  ^ L -  ^
-Y , arru L \-'] auJ u- L



t o  chose  L imes  as  Lh - ings  cnange .

MR. SPEARMAN:

A

The 1-w.)  nr i  marw oressers at  FERC for  RTOS are Nora

Brownef f  and Pat  Wood,  one of  whom wi l l  be gone.  Do you

s e e  a n y  l  i g h c e n i n g  o f  t h e  F E R C  p r e s s u r e ?

r a a i r  r  r - h : 1 1 -  - h o  r 6 r l a g l  i s  f o r c e  i n  s o m e  o f  t h e  c h a n g e^ Y s L ' \  '

around  us ,  i t ' s  no t  a l l  FERC,  the  l a rge r  i s  t he  marke t ,

and  I  t h ink  tha t  some o f  t he  fac to rs  tha t  ex i s t  t oday

wi l f  cont inue to exist  even when FERC Commissloners

^ h : h ^ 6  : r . l  m r r L a l -  n : r t  i . . i n a n l q  a r c  c r n i n c r  j - n  b e  w e n f i n ou r r a r r Y c /  l . / u ! L l L f  y q r r u u  q '  I  l v 4 r a Y

^ ^ - ^  ^ T  { - L ^ d ^  t - } . i h ^ d  i r  r a r m c  a F  r  r > n q n a r e r a r r  . e n r i  a n e r : r  i a n
i i l r l r r s  \ J r  L - l L s D s  L r r f r l Y t  v !  e  l s r r r t / s ,

p l a n n i n g  o f  L h e  L r a n s m i  s s i o n  s y s c e m .

q ^  . , h r ' l p  m r r z h a  , . - r r m n . l r r F n i q  r ^ r r ' l  I  r - h e n c r c  T  f h r n k

r -  L 6 y o / -  - f  i I I  a n i n r r  t . ,  l ^ \ a  6 r e q e . r r r F  1 - r l  r - h - - - -  - ^ r  |  ^  r ^
5 L - .  : l v r r - J  L J  ! c  y ! r - -  L r . a 1 r 9 E

- h i  n a c  1 - h : l -  r 7 ^ i r ' l  d  l . \ F  - : n n r ^ n r i : r e  l - a r  f  h a  -
-  - - - -  w d y

t r ansmiss lon  sysLem i s  used  today  and  w l f f  be  used  l n

the  fu tu re .  I  s t i l 1  t h ink  we '11  have  the  p ressu re  to  do

L h a t ,  e v e n  C o m m . i  s s i o n e r  K e l l i h e r  h a s  i n d i c a t e d  i n  p u b l i c

s ta temen ts  tha t  i t  m igh t  be  app rop r ia te  to  do  a  rev iew

o f  Orde r  888  to  make  su re  888  was  accomp l  i  sh ing  wha t  888

was  in tended  to  do .  we  don ' t  know wha t  t ha t  f ooks  l i ke ,

w h a t  t h a t  r e v i e w  m a y  l o o k  l  i k e ,  b u t  i c  c o u l d  c e . L a j n l y

inc lude  con t i nu ing  to  pu rsue  open  access ,  t ransparency

. - r l  ^ h a r r t i n n  ; n d  n l : n n i n r :  o f  r h e  f r a n s m ' r r  - y > L c " t /

. - . l  t - h i  n d c  I  i  k a  r h : F  F o  F h e  e x t e n r  r - h a t  f h n q p  :  m n a r - f .
c r ! - $  u  ! - t  - r Y  r

t o
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- r . r r  / -n rnF-  i  r  r  ve  w l - . \  esa le  markeL s  .

c o u l  d  s t r L l  b e  t h e r e .

T  F L i n L  l -  l - , 6  h r o < a r i r a

EY.- r  rse  mc .  T  i  r  t s f  .an '  t

A

COURT REPORTER:

hear that .

CHAI RMAN MITCHELL:  And I  don ' t  want

L o  s t o p  t h e  q u e s t i o n s ,  b u u  T  t h i n k  t h a t

m a y b e  y ' a . I l  h a v e  a  I  o c  o f  o u r  q - . t e s u i o n s

a n s w e r e d  i f  w e ' d  a l l o w  t h e m  t o  c o n L l n u e

r n d  t -  h e n  L 7 o  I  r a  . ' a r l  :  i  n  l  r r  c r c r i  n . t  r o  l e a \ / e

i  r  ' . ,  i  r l a  n n a n  F n rv ! , c - .  - v -  Y f , u r L r l j r t >  o D  ' L U r ! Y  q -

a - ' r l ^ o d w ,  q  c r ^  . l r a q f  i  o n s .  B u t ,  a t  L h i s

- ' m c  i  '  . , 6  1 '  d  
-  

i  k e  t o  m o v e  f O r w a r d  .  W e

n a r r r i h t r , . t . r n / i  u / : n F  - - . , 1 - . ^ - 1 , ,  f - a r-  L U  S L U I J  d l r Y r J ( J u Y  l L U m

- -  . i  h ^  ^ , . ^ ^ - ;  ^ - -  r - \ , - r  r  I  h  i r L  l  i  k a  r . ' n r ra D , \ _ 1 1 r 9  q u c D  u  I

s ta ted  ea r f i e r ,  I  be l i eve  i n  read ing  down

I  l - r - \ r r . r h  h F r c  r r n r r  h a v e  a  1 o L  o f  t h e

a , ' a c r  i n n q  : l  r p : r J r z  r h e ' ,  . n  j . l l - i  : n c v I A -  i  F
9 q s -  r r u r r r

\ ^ , a / -  l  . ,  
j r r a  

r h a m  a  c h a n c e .

I t  y o u  w i f l  c o n t  i n u e  a r  L h i s  L i m e ,

^ ]  -

l M v  t r : l l a n l  O k : r ;  I  - - - -  -
w c t 5  ( ) r l  P d 9 c  /  u a  r N  L l j 9

the Tar i f f  Administrat ion and the oASIS Adm.ini  st  rat  ion.

What we envisioned here is that the Independent Ent i ty

woufd receive and act upon aff  requests that we receive

r l - . - ^ , , ^ l - ,  1 1 1  t r l h a m i  c q i n n  q c r r r i  - e  r F a l l r e s f  i '  * ^ . J ^  - l ^ * ^ " - l ^
L I I I U U : , I I  A I I  u l a r r - r r L -  v r l e  ! e Y q e !  u r r r u u Y r r
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the  OASTS.  What  does  tha t  mean? I t  means they  wou ld  have

r h a  , , l t t f  h ( - ) r i  t v  f  o  a c c a n -  . r  d a n v  , a r v  1 . d  a I I  t r a n s m i s s i o nL j  L v  q u v v t /

q p 7 1 ,  i r a  r a . r . l e s  s  -  T h - "  ' . ' ^  '  1 z l  ' l a t a - r i  r a  r h e  a n c i L I a r y!  L 9 s e r  t  u

s e r \ /  i  . c s  ' r F a - - e s s a r v  f  o r  e a c h  t r a n s a c t i o n .  W h e n  y o u  m o v e

n . - l \ ^ 7 e r  T r o m  r l o i  n f  A  t - o  n n i . -  R .  w  i  r . h i  n  f  h e  t a r i f  t  c h e r ey v w L ,

are  schedu fes  fo r  wha t  a re  ca f fed  anc i f f a ry  se rv i ces /

wh ich  a re  add i t i ona f  se rv i ces  tha t  a re  necessa ry i  and

s o m e t i m e s  i t ' s  t h e  d u t y  o f  L h e  t r a n s m i s s i o n  p r o v i d e r  L o

de te rm ine  whe the r  o r  no t  t he  t ransac t i on  can  se l f - supp ly

a r  i  r  n a a z { c  j - . \  h r r \ /  e ) { r  r a  q . ]  F h i  e  . o n f  i p y  ' r r  l ^  t - r o  n r L - i - r r
L J  ! J r /  U ] ! L ! a  . . . * , ' . . . 1

t ha t  de te rm ina t i on .

, , , ^ ,  !  r ^ ^  - - - - - i  - .  I  l - F  *  - a n q m i  s s i  n " r  c r r e  f  O r  r h e  i n U e r -' t ' q1rq \ , l  f  r rY

- ^ - n 6 - t - i a r  n f  a a r o - a - o _ r s  a n d  L r a n s m i s s i o n  S e r v i c e  r e q u e s L S .

The cue is used when determining che cost al locat. ion

assoc ia ted  w i th  the  new p ro jec t .  So /  i f  you ' re  genera to r

1 i -n the cue versus generator 2,  you' l l  have di f ferent

cosL  a f focaL ions .  So ,  hav ing  an  - tndependen t  En t i t y  manage

r h : r  w i  l l  . J j v e  r h € .  m : - l r a r  n e r l  i c i n a n - q  r - o m f  o I L  L h a L  i L ' S

t - , - j r n  d n r o  j n  :  r n n r i i q r r i m i n ; 1 . - r \ /  m e n n p r  T h a - z  r ^ r ^ r  
-  

r . l  h a
U g  -  - I Y  J J I - L

the administrator of that site. Part of the job of managing

t s L - _  -  i  - ^  . r  ̂  - -  n ^ - F  - -  -  L - - - " . ^ * . r  ̂ ^ r  ^ " .  - . . s L e m  i n f o r m a t i o nL L I C I L  5 - L  L e  - L U  L - U  I r 9 > L  - - r v r r  - /

rhac  i s  pub l - i c l y  o r  any  pub l i c  t ransmiss ion  sys lem

; r f^r-r-^ i -  i .1r  so r}^ew would have that lunct ion. They wou]d be

- ' - l - i  n  i  e 1 -  a r i  n d  ^ n 1 '  - r - d  i  l -  r a . r ' r  i  r o m c r f  sI  r t Y  u r r  /

And  p robab ly  the  mosL  imporLanL  Lh rng  and  th i s  i s

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
101 Executlr.e Center Drive, Columbia SC 29210

Post Office Box 1 1649, Columbia SC 2921 1
w w w . P S c . s t a t e . s c . u s
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F L . -  1 - . i ^ a ^ - r  i - - " -  r a -  h a  r . . r k F f n l  a - o  i s  L h e  c a l c u l a t  j o n
L  I I C  i J r g 9 c -  L  L r L s ! r ! ! e y + q v !

o f  wha t ' s  ca f fed  ATC,  Ava i l ab le  T ransmiss ion  Capac i t y ,

and TCC, Totaf Transmission Capacity. ATC is the commerciaf

vafue. That is what is avai labfe to be purchased to move

F.rar.r \ /  f  rom ore . :ontrol  a-rea to another.  This independent

th i rd  pa r t y  wou ld  be  de te rm in ing  wha t  t hose  va fues  a re .

A s  w e ' v e  m e n t l o n e d  e a r l  i e r ,  s o m e  t r a n s m i s s i o n  p r o v i d e r s

h a v e  b e e n  a c c u s e d  o I  w i t h h o l d i n g  t r a n s m i s s i o n  c a p a c i L i e s

so that some mat:ket particrpants coufd not make transactions.

So  wha t  we ' re  p ropos ing  i s  t ha t  t he  Independen t  En t i t y

urn,r' l  r l norfr-rrm thr.lqe caf cufations and do that deter-mination.

The  nex t  f unc t i on ,  page  8 ,  i s  t he  Re l i ab l l i t y

Coordinat ion -  th is Independent Ent i ty woufd be the

, ^ r i - h ; 1 i f r '  - ^ ^ , / l - i  r ] : t o r  f o r  t h e  D u k e  C o n t l o l  a r e a .r s ! ! q ! ! ! ! L )

Cur ren t l y ,  Duke  i s  t he  re l i ab i l r t y  coo rd ina to r  f o r ,  no t

only i ts own controf  area, but for what we cal l  VACAR

Sou th ,  wh ich  i nc ludes  San teecooper ,  Sou th  Caro f i na

E L e c t r i c  &  C a s ,  a n d  C P & L ,  o r  P r o g r e s s  E n e r g y  C a r o l i n a s .

n r r L p  , ^ r r r r e n f  l w  n e r f o - - - ^  - L - r  '  - ^ r '  n - r  ^ a r E  o f  t h e- ! t l l 5  L l l o L  L o - ^ .  h r l \ r  P

r a c n n r r e i h i  l  i t  i . ^ s  o f  r h -  - - l i : \ i l r f w  r n n r d ' r a L i o n  f u n c r i o n  r s
!  L  r P v r - J  * p  I

the determinat ion and execut ion of  what  are caf  l -ed,

TLRS, Transmj-ss ion L ineLoading Rel ie f  act ion.  So that

when there are too many t ransact ions or  f ine loads up to

a  p o i n t  w h e r e  i t  b e c o m e s  a  r e l i a b i l i t y  c o n c e r n ,  t h i s

F n i  i i - \ /  i s  f h e  o n e  t h a t  m a k e s  t h e  d e t e r m i n a t i o n ,  a n d  i t

PLTBLIC SERVICE COMMISSION OF SOUTH CAROLINA
101 Executive Center Drive, Columbia SC 29210

Post Office Box 1 1649. Columbia SC 29211
\ \  \ \  \ ! . D s C . 5 I a I e .  s c .  u s
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A

d e c i d e s  w h i c h  t r a n s m i s s i o n  s y s t e m ' s  u s e s  w i f f  h a v e  t o  b e

/ - r r t -  u r h i . h  t -  r a n s a c t i  o n s  w i l l  h a v e  t o  b e  c u t .  A n d  o n c e

- ^ ^ i -  . t F  . . ^ . .  i - - i ^ r  a n . l  ' . ^ ' ,  ^ r ^ ? r .  . - r a r . r F r : f  t - n
a l l d ] . l L ,  I  L  y u u  u w l t  L  L c r r r s L r r - L  y v u  v w r r  Y s r r s L e L  L v r r ,

the naLural percepLion is thaL yorl can use your operar ion of

r - h a  r r : r c m i  c e i  n n  q r r e r e m  |  . 1  f  h c  : r j r r a n r a o e  o €  w . - \ t t -  a t p n e r a f . i  o n
r f u r r  v i J v u L r r  q v v q r ! e e : r v

g r o u p .  s o ,  w e ' r e  p r o p o s i n g  t o  t u r n  o v e r  t h i s  f u n c t i o n  t o

t h e  I n d e p e n d e n t  E n L i t Y .

R i . ' h f  n . r w .  a f t e r  t h e  b l a c k o u t  o f  2 0 0 3 ,  N E R C  i s  t h e

a r r i r  r r  t - h a l -  r a r t i  f i c e  r c l  i : h i  l i f r z  r - r x r r d i n a t o r s J ,  L l l c tL  wuu-LLr  r r ray  l . , s

be  che  Le rm he re .  Buc  uhe  requ i remen ts  o f  re l i ab i l i cy

coo rd ina t i on  a re  i nc reas ing .  Even  though  we  do  i t  Loday

r /a . , ' \ / . - / - rq t  -c f fF . f  . ve lv .  and I  Lhrnk  we do  i t  bo th  e f fecL ive ly

= n n  a a c r  - a f f  o a r  i  r - ' e  l r r  ' - '  - "  i  - ^ * ^ n f  q  c J r . l  l l l r .  i t  ' S
. - - f  ,  c t >  L l l s s E  l - c a u f  Y v  u I / /  r L  L

a  bus iness  tha t  Duke  does  because  i t  can  do  i t  cos t -

a f f a , - r i r r c l . z  t r  ,  - h r -  - '  - i { - . -  f o r  u s  t o  f o o ks r  r  c L L - ! s f ]  f -  q r I  u P I / v !

. i -  : r ^ f  l - , a r  n a e c i  h i  I  i  - - -  -  '  L ^ -  ^ ^ r 1 / i  r - e  n e r f o r m e d -
} , u r - r ! r - - L y  

( J L  t r d v  r r 1 9  L r l d L  y L ! ! v . . , v e .

q^  I  nnL .  n r j  p -  nn r l - r i  -  i  r . r  : r -  , , ^ r : - t r  f  he  O the r  fUnCL_ iOnSw c ! c  f  v v r r r r  r Y  u t  r v 1 ! l p 4 r r t r r : J

w a t h i n  t h i s  I E  P r o p o s a l  .

I M T  , t r l n r ' 1 1  l l -  m i o h  h a  - r n n - . r - - i . . 1 - c  f . 1  m e n L - i o n  L h a t
L I a r .  r ! E r v q r l  ' u  L L ' L Y r r r

TROS on  Duke ' s  sys tem a re  ex t reme ly  ra re  '

lMr  t ra l ] on1  R ioh t -  I  don ' t  know the  exac t  number  -

l M r .  T r e p e f l  I t ' s  o n e  o r  t w o .

lMr.  Faf fonl  Yes,  we've had one or  two in  seven or  e ight

1 / a ^ r c .  r ^ ? h a r F A q  o l - h e r  n a r f q  o ' f h e  c o r r r t r v  h a v e  h a d  h u n d r e d s
) /  s a !  D ,  v v r r u ! L

o f  TLRS.  So ,  i t ' s  no t  t ha t  much  o f  a  conce rn  he re .  Bu t

A

A

A

25
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c t - i  l  I  i - h a  n a r . F n f  i o -  ^ . F  - L l
l l  -  

P d r  L  \ r !  L r r - l D  P l u P U - q r  r J  u v

a d d r e s s  f h e  n F r ( - e n f . ' o n  o f  d i s c r i m j  n a E i o n ,  n o t  a c t u a l

d i s c r i m i n a t i o n .

Anot .her  area in  re l iab i l i ty  coord inat ion rs  that l  th is

. , ^ . , - , . r  l - - . , ^  - - n r o v a  l  ' ] t t f  h o r i l  v  . 1 v e r  L f . a n s m . i S S a O nC T I L I L Y

. r r r f  , a . - res  T f  D r rke  wan ted  to  take  a  t ransmiss ion  f i ne  ou t

of service for mai nEenance, i t  would have to have approval

f rom fh i s  en t i t v  t -o  take  tha t  t ransmiss ion  l i ne  ouL  o f

se rv i ce .  Tha t ' s  because  i f  you  take  a  t ransmiss ion  l i ne

n r r f  a F  e o r r r i  n a  r r n r r  i  m n : r - t -  f  h e  n e l  w . ) r k  - , n r -  ^ h : r a o  - h a
I  v J  I  ' L L P q L  L

^ " . r  . , ^ , ,  ^ - -  ^ L ^ - ^ ^  { -  l - ! ^  a r ' 5  i  1  5 } 1 1  ^I - O W S /  a n o  y O U  C d n  C n a n g e  t n e  a v a - L - a D l e  t r a n s m l s s l o n

r a n : c i t r r  h . r  - : l - r  n r r  r n  e l e m e n L  o u t  o I  s e r v i c e .  T h i s  w a y ,r q P q ! + e _ I

i  -  r ' n - r  h a ' r e  a r  i  n d a n ^ - . i - - r  ^ : 1 1 - ' .  
-  

n a l ,  : r ^  a t  j  t ,  n O  O n ef !  I v q

can make the claim that we took a fine of ser-vice in order to

:  n " n : l - l -  : r n r  l - c r  n F r l  \ / '  S  t r a n s a c L i o n ,  I  t ' s  t , o  p r o v j  d e  t h a L

i nd,-npn.len.re in the ]ook of all those functions that touch the

w h o f e s a l e  m a r k e t .

G e n e r a t o r  I n t e r c o n n e c t . i o n s ,  p a g e  9 .  T h i s  i s  a n  a r e a

t h a L  h a s ,  a t  l e a s t  o n  t . h e  D u k e  s y s t e m ,  t h e  i n t . e r e s t  i s

s t i f f  t h e r e ,  b u t  i t ' s  g o n e  d o w n  s i g n i t i c a n c l y  s i n c e  t h e

" n n n  
f  i r c f  r a r e  r v l ^ c -  r r : s  n - i  r - e s  w e r F  v F  f - v  

-  
O w .  B J t ,  t h e f e ' S

s t i l l  a  number  o f  merchan t  genera to rs  l ook  i ng  to  connec t

F-  f La  t - r e rqn  i qq in - l  s \ / q -6m C l ) - rFn f  l  v .  Fhe  n rocess  i s  r ha t  t het J  
I  

e . , !  
E

a a m a <  i  n r n  T l r r k p  T h e  l } t k e  . q v s r e m  D l  a n n i  r . 1  c - , - l r r n
!  c a J e r  -

z t a a e  >  c t r r d r r  r h , e r  l . - ' - -  - -  ^ -  - r  I  h a l -  . l F . l F r F - . - --  -  l . J r1 '5  c l  L  L r ls  '  L "P4e L
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o n  o u r  s y s t e m ,  d e t e r m i n e s  w h a t  f a c i l i L i e s  n e e d  L o  b e

, , ^ ^ r :Aan  i  h  ^ , . l a r  t . r  r p l  i  ^ l - J l  \ /  i  n f  c r . 6nnec l  - ha l -  . r a .p ' :  . r ruPgr dL-rcl.-

r a  l - l - r o  : n d  r h e n  I h i l  o e n e r a f o r  i S  j - h a n  r a s n . \ n s i h r a
r / r - e , ' . /  t r r q L  : e r r ! ! s L

for  those costs.  And most t rmes when we deaf with,  when

the costs come back, naturaf ly,  someLlmes the merchant

^en.ara f  . r rs  have a  or res t ion  about r ,  wef  f  ,  how d id  you do

t hose  cos ts  o r  a re  you  push ing  cos ts  on  to  us  tha t

shou ld  no t  be  ass igned  to  us .  So ,  t he  Independen t  En t i t y

r^rcrr  r ' l  d nror":ess f  hese interconnect ions and do those same

s tud ies .  Tc  r s  my  be l i e f  Lha t  t he  IndependenL  Enr i r y  w i l l

v r ' - h  -ha  c ; re  exacc  answers  tha t  Duke  does  coday ,

but, once again, in order to efiminate the perceptron of

d i sc r im ina t i on ,  t he  Independen t  En t i t y  can  do  those  same

studies and make that determination for the merchant

. ycnFr : t -  . r rq  on  wha t  f ac i l i t i es  a re  needed  to  re l i ab l y

in te rconnec t  t ha t  genera to r  t o  t he  sysLem.

one note on here, the bottom bulfet ,  that Duke woufd

rema in  a  coun te rpa r t y  t o  the  IOA.  The  IOA i s  t he  In te r -

- ^ n . a ^ f  i n n  e n d  o r a r . : -  i  r ^  ^ ^ - a a m a - l -  l - h : t  j g  C h e  C O n E r a c t. I r u  v P L ! q L r l r Y  n Y !  r r " ' u r r

becween  Lhe  r ransm: i ss ion  p rov ide r  and  the  generaco r  t ha t

desc r ibes  wha t  f  ac i l i t i - es  and  how much  th ings  cos t i  how

they're going to operate that,  how we're going to maintain

the  fac i l i t i es .  Tha t  i s  t he  con t rac t  t ha t  t a l ks  abou t

r -ha  . rnF ra f  i  on  and  i n te rconnec t i on  o f  t he  fac i l i t y .  Duke

wou ld  rema in  as  the  t ransmiss ion  p rov ide r .  We 'd  s t i l l  be
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the counterparty to that contract-  I t  would not be this

Indepenc len r  En t i t y .  We ' re  on l y  h i r i ng  the  Inoependen t

t r n i  i r \ /  t - . - ' '  n r . ) . c q q  r h a  - a r a r l a e i  ^ n . l  - n F k F  r h e  d e t e r m i n a L i o nL ' r - -  - l  v u  P  v e , J J

on whar is needed Lo ref  iab.Ly interconnect that generalor.

Page  10  i s  t he  Coord ina ted  T ransmiss ion  P fann ing .

Th is  i s  an  a rea  where  we 've  rece . i ved  a  g rea t  dea f  o f

feedback from our municipal  and cooperat ives, our whole-

safe customers, that they want to get more involved in

lhe planning of our t ransmission system' They have a

ves ted  i n te res t  i n  how we l l  t he  t ransmiss ion  sys tem i s

^ l  - - n a n  = . u . ' l  ̂ n a z i t - a d  h a r - , e r r c e  r r ' l r i m : r c l v  i f  : m n , a . l  s  l h ep l c r r r r r s u  d r r u  U P E ! 4 u s  u r  s r L " q L L  j _ 1

r e l i a b i l i t y  o f  t h e i r  a b i l i t y  t o  a c c e s s  d i f f e r e n t

d 6 r 6 y l i  i  n n  m :  r l r c r  e  q . . \  , . , a  , r a  r c  l -  r \ /  i  - . r  - o  i  n r ' l  r , . l a  r a r f  n f
: l c r - L  I  q L  w c !  !  L !  I

t -  h o  n r . . \ r r r l s e  I  l o  e n h a n r - a  f  h F  n l r n n i r c r  o f  o u r  t l a n s m l S S i o nL l r s  y r  v y v p q

sys rem.  I  t a l ked  abouc  i r  ea r l i e r  a t  t he  beg inn ing  o f

th i s ,  abouc  the  economic  expans - lon  opporLun iL -es .  Duke

- - - - . , l ^ -  . . , 1 - ^ r a  r L a  m r i n r i r r r  n f  n r r r  . - r a n a r : l  i . - \ n  i q- 1 5  I  l l  d  l . r | J 5 - L L - L U r . L  ' L L q J v ! r u y

o n  s y s c e m .  W e  d o  g e l  s o m e  g e n e r a L i o n  f r o m  o f f - s y s t e m ,

bu t  t he  ma jo r i t y  o f  i t  i s  on -sys tem '  And  we  don ' t  have

rhe  needs  Lo  impac t  t o  c ry  and  access  [ i ve  o r  s i x

d i f f e ren t  marke ts  as  much  as  the  who fesa fe  cus tomers /

- l - ' -  a a a n a r a t - i r r a e  : n d  - h a  m r r r : c : n : - q  d nr r l s  u l J u l . r s !  q  r ! r !  L , L u ! l 4 v ! v

S o ,  t h e y  w a n c  t o  g e L  m o r e  . i n v o l v e d  j n  t h e  p l a n n i n g

nf  nrr r  qvstem so that  we can star t  now looking aL more

^ ^ ^ ^ r t - . , r i  1 - . i  6 c  , - \ r  F r c  f  h p r c  o n n o r f  , r r i  f . i  e S  t o  i n C r e a S e
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t r ansmiss ion  to  d i f f e ren t  marke ts  i n  o rde r  t o  p rov ide  a

, . ' r aAr^ r  nn ro - - r : r i  r v  f o r  t he  economic  t rans fe r  o f  ene rgy .

What we're looking for here is that the Independent

E r r - i - r .  r r n r  
' l d  . r . . i  i t a  a  , l ^ : -  n v o . - a q s .  r h a L  D u k e  w o u l  dr r l l  '  L l

con t i nue  to  do  the  re l i ab i l i t y  p lann lng  to  make  su re

tha t  t he  fac i l i - t i es  w i th rn  ou r  con t ro l  a rea  and  se rv i ce

p n ^ r ' r r h  r n  r e  l  j  a h l  ' r  r c e -  o r r r  - e e d s  .  T  u  w o u l d  w o r ks r  r v  u Y l l

r ^ r ' i r h  r  h c  r - a o n c r a r  i v e s  - h a  r r r r r c ' n a l s  r . o  l o o k  a t  w h a cr v v P U  r

the i r  needs are.  They have wholesale power needs out  in

t h e  f u t u r e .  S o m e t i m e s  t h e y ' r e  r e l u c t a n t  t o  f e t  u s  k n o w

w h a t  d i f f e r e n t  m a r k e t s  t h e y ' r e  l o o k i n g  a t  b e c a u s e  i n  t h e

h r r r z i  r a  a f  n n v r o r  r h e r e  : r a  . r l m n p l - i f c t r s  T h e v  . e n  r o w  t t : r n e l
l q y  r  , . :  e !  P v v l L !  

,  r , v j  v q r r

t h i s  i n fo rma t ion  to  an  Independen t  En t i t y  t ha t  wou ld

h e l n  f  l . e r  n r . . F s s  ' t .  I t  w o u l d  L a k e  o u r  r e l i a b i l i c y  p l a n

and  then  l ook  and  see  i f  t he re  a re  any  opporLun- r t res  to

expand  the  t ransmiss ion  sys tem co  have  more  econon : i c

. ren .a ra  t  i  on  tha l -  makes  f  i nanc ia l  sense ,  f  ook  a t  t he

d i f f e ren t  f ac i l i t i es  and  wha t  you  cou fd  do  i n  o rde r  t o

increase transfer capabit i ty to open up these markets.

So ,  t ha t ' s  wha t  we ' re  t r y ing  to  do .  we ' re  t r y ing  to

l - r a  r e q n n n q i r / a  f c r  o r r r  w h o l e s a l e  c u s t o m e r s ,  t h a t  t h e y  w a n t

to be more involved in the transmission pfannrng arena,

- r z t  u a /  - a  r r t r j  r . - r  l -  . 1  n t t f  r n  T n r ' l e n e n d e n t  F r t  i - ' /  f  - '  , - -  
-  

. ) w
!  u  - !  y  r r - :  L v  ! , U L  

q r r  I  '  ' u q y u r a u

them to have that opportunrty to be more invofved there.

Page  11 ,  t h i s  was  more  a  po rn t  i n  t he  p resen ta t i on

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
101 Executive Center Drive, Columbia SC 29210

Post Office Box 11649, Columbia SC 2921 1
w w w . l l s c . s t a t e . s c . u s



where we were just asking them, are there other fr-rnctions?

Like I  said,  we had a faundry l ist  of  funct ions that we

thoughc about,  and we were try ing to balance the cost

h o n c f i i  ^ n ^ l r r q i s  a n c l  f h e  i - r r i s d i r - f  ' o - a l  i s s u e s  i n  d e t e ru r a u  '  ) ,  J

min ing  the  subse t  t ha t  we  f i na l l y  chose .  Th i s  i s  where

we were asking our customers, what other funct ions woufd

you  l i ke  to  see?  Wha t  f unc t i ons  d id  we  no t  f i nd ,  d id  we

not propose that may add vafue to you. Frankly,  we did

no t  ge t  a  l o t  o f  f unc t i ons .  They  wan ted  some marke t ,

changes in the way the market is operated, but they

d idn ' t  say ,  we  wan ted  th i s  I ndependen t  En t i t y  t o  do  a

lo t  o f  add i t i ona f  f unc t i ons .  The re  was  some des i re  o r

I  l - 1 a \ '  < : r ^ ?  q a m e  l - ' e n e f  i  r  i -  i r d a n p r d ^ - r  m ^ n ' l - n r i r o  n ' l h eu -  I e r i  r u  *

n r o r l i s i o n s  o f  t r a n s m i s s i o n  s e r v i c e  a n d  t h e  m a r k e t s  i n

o u r  c o n t r o f  a r e a .  B u t ,  w e  d i d  n o t  g e t  a  l o t  o f  f e e d b a c k

i n  t h i s  a r e a  f o r  w h a t  t h e  I E  c o u l d  d o .  W e  d i d  g e t  a  l o t

of  feedback in  d i f ferent  market  mechanisms that  they

m i g h t  l i k e  t o  s e e .

VICE CIIAIRMAN HAMILTON,

Was SCANA and Santeecooper represented at the Apri l  1

meet l ng ?

Y e s ,  t h e y  w e r e ,

Page 12, we tafk about the refat ionship between Duke and

the  Independen t  En t i t y .  I  sa id  th i s  ea r f i e r ,  t ha t  Duke

would remain the Lransmission provider.  The way we

A
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env i s jon  ch i s  work ing  i s  t ha t  t he  IndependenL  En t i t y

would be under contract to Duke to perform these funct ions,

and that i t  would be our goaf that the contract woufd be

structured in a manner that al lowed the IE to do these

i  n  : r  n n a r  : r d  i  n ' _ l a n c n d e n l  : n r i  f  r . ; n q n a r e n 1 -  m a n n e r -  T h a tL  r r  a I r  u P s ,  ,

was our  in tent ,  but  in  order  Lo balance the jur isd ic t ronal

- o n - c r n s  w e  b e l i e v e  i t  h a d  t o  b e  a  c o n t r a c t  b e t w e e n

Duke and the Independent  Ent i ty .  This  was one of  the

a r e a s  t h a t  w e  d i d  r e c e i v e  f e e d b a c k ,  t h a t  s t a k e h o l d e r s

w o u f d  w a n c  g r e a c e r  i n v o l v e m e n t ,  c o m m i t t e e s ,  a n d  c h i n g s

o f  t h a r  n a t u r e .  T h e y  w o u f d  l i k e  t o  h a v e  m o r e  i n p u t .  r n L o

l - h i a  T n d a n a r . l a n -  F r l - i l - r r  i ' ,  -  t o  m o v e  f o r w a r d .

COMMISSIONER CLYBURN:

t  was  go ing  to  ask  you  abou t  t ha t .  I  was  i usc  wonder  i ng

rn ' l -er  l^or  r - \  r  . r r -  i ' - r  worr r  nrc lnoqF rhe r :or t ract  would be

het-ween wor ancl  l -he IE .  I  f  I  were one of  the other

s r a k e h o l d e r s /  s o  L o  s p e a k ,  I  m i g h t  a s k  a b o u t  w h a t  t y p e

o f  i n p u t  I  w o u l d  h a v e  i n  L e r m s  o f  [ l c h o o s i n g  o f  t h a t

e n t i t y .

O u r  d e s i r e  w o u l d  b e  t o  g e t  t h e  s t a k e h o l d e r s  i n v o l v e d  i n

r h e  s e l e c L i o n  o f  t h e  I E  a n d  g e L  L h e i r  r n p u L  i n  t e r m s  o f

t h e  c o n t r a c L  b e t w e e n  D u k e  a n d  t h e  I E .  B u t ,  u l t i m a t e l y ,

D u k e ,  a s  L h e  c o u n t e r p a r l y  t o  t h e  c o n t r a c t ,  w o u l d  l i k e  t o

r e t a i n  c o n t r o l  .

Naturaf ly,  we'd want to make i t  as transparent,  and we

A



a

A

, , ^ , , 1 . r  ^ - 1 . ,  - - . ,  - h - t  ^ e -  - h e  , r i . i m r r - . r  n r n t  F C C i O n S  L h a t  W ew ( r  L r - L  L r .  \ J r r  L y  L L y  G l r u  Y E L  L l r s  I ' r r r r ! t r s ' L '  y ! v u !

t - l - , i h L  i r a  T r  . ] . \ a c n ' r  : . - . m r r  l i  e h  o t t r  o l l _ i  e r : f  i v e sI r s t e o - 4 ! l i

j r  , , a , r . 6  - ^ .  . h i c  c a s l g g  c o n t r a c r  a n d  e v e r y b o d y ,  s  c o n
Y v e  s r r ! u  u v

ce rned  abouL  Lhe  -ndependence  o f  rh i s  en t i Ly .  I L  rea f f y

d o e s n ' t  m e e t  o u r  o b j e c t  i v e s  h e r e .  O u r  o b j e c c i v e  h e r e  w a s

r ^  r a n " a a  r o n r r ' l  : l - n r r r  r r h - o r l -  :  i  n l -  \ /  : n d  f  i  n d  :  n r o n o q :  l
! s Y u f  a L v ! _ ) .  q r r L ! !  L s r r r e - r

r h F i  m e f  e r z e - w l . o d v ' s  - e e r l s  - '  e v e - v c n e  i s  c o n c e r r - e d

: h ^ r l r  t -  h a  i  n d o n o n d e n r - , -  n f  r h i  q  r h i  r d  n , a r l -  a '  : - n  : l . " \ r r l -  l -  h F| , . u - I r - ' . v - ,  ! L  I J s !  L l  q r r s

s e c r e c  c o n t r a c r ,  t h a t  w o u l d  d e f e a l  o u r  o b j e c t i v e s  o r

n 6 f a : l  l - h a  n r r r n ^ q c  a F  r ^ r h : l -  r ^ r c  r ^ r c r e  j -  r r r i n . r  F / ^  : - - ^ r r n -  i a h

o r r r  c r o a l  w ^ s  t o  w o r k  w i t h  o u r  s t a k e h o l d e r s  a s  b e s t  w e

a a ,  I d  i r  n - ' j a r  r - , r  . r 6 t  I h a : -  i r n U f  o n  f h e  c o n t r a c t  a n d  C h e

s e l e c t i o n  o f  t h i s  I n d e p e n d e n t  E n L i t y .

n i  r l  T  : n c w a  a r r a c r  i . \ n  r  h p r F "

I  suppose .

T - ^ l a m a n F : r  i n n  - ^ d a  I  ?  l . { ^ h '  d n  v r a  n r a n n q . -  l -  . - 1  i m n l  a m F n i
" "  - Y

this proposaf? We would amend the Open Access Transmission

Tar i f f  w i th  an  a t tachmen t  t ha t  de ta iLed  the  exac t

func t i ons  tha t  t h i s  en t i t y  wou fd  pe r fo rm.  We wou ld  amend

the OATT w.ith a new schedule to recover the costs assoc.iated

' , ' ;  F l a  r L a  T n , d a n a n d a n r  t r n r  i  r  \ /  a r r r  r - r r r r e n r  l - h i  r l r  
j  ' r r  i  q

f  r r u s P s r l s s r r u

fh : r  i  f  ruc .Jn fnrward that  we would issue some sor t  o f

r a n , , a a t  f n r  n r n n n c a  I  i n  o r d e r  t o  c h o o s e  r h e  - L n d e p e n d e n t

E n t  1 r y  .

That 's  our  current  th ink ing i f  we are going to move
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f o rward  he re .

VICE CHAIRMAN HAMILTON:

^  u ^ L ?  m r r n h  ] r : c  ' r n r r r  r h  i n l z i r r c  n h e n o . ^ d  q i n r - e  r . , o r r r  A n r i  l  r n e e f  i n o
v  r 1 \ J w  y v u !  u ' L r r u : r r a Y  s " q r r : J v v

= n , - l  r u a r l  f  i n : l l \ / . r - T  A 1 r l r n r j  t o  w o r k  i r o  f h i q  o n a  . ) l l . ?u - r u  _ 1 v u  ! r r r e  r +  1

n  f 1 - - r  , ^  -  ^ ^ ^ . l  ^ . . ^ - r i ^ -  n  r  F L i -  ^ ^ i  - { -  T  r l - : n l u  i t -  t - l ^ i  d
A  - L n d L  S  d  g ( - ) ( ) C r  q u e b U  l ( r l l .  - c I L  L r l r -  P r r - L r r L

n o i n r  w e ' r e  s l  i | |  n r ^ r - a s s i  - o  r l  I  r h a  f e e d b a c k .

We did get a number of  posi t ive comments and then

we've got some comments that suggest that we needed to

work  on  the  p roposa l  a  l i t t l e  b i t  more .  And  I  t h ink  tha t

ove r  Lhe  nex t  coup le  o f  weeks  we ' re  go ing  to  con t i nue  to

rev iew  tha t  f eedback .  We ' re  go ing  to  l ook  and  see  wha t ' s

h = n n a n i  n n  i n  r h a  i  r d  c l  r r z  e n d  t h c n  r - - '  - . ,  I  r v'  r a . P P s r r f  1 , v  r l r v u J  L  !  l

a n d  m a k e  a  d e c i s i o n  a s  t o  w h a t ' s  t h e  b e s t .  p a t h  f o r w a r d .

W e  t h i n k  w e  g o t  a  l o t  o f  g o o d  f e e d b a c k ,  a n d  I ' m  v e r y

h a - n r r  . h : t -  v ' a  h - o r . r r l -  f  l ^ a  n - ^ - e S S  t h a t  w e  d i dr r q P P T  e r r s e

because we heard loud and clear f rom our customers and

our stakehofders what is important to them, and i t

- - n r r i  d a c  r r q  :  l r - -  ^ r -  ^ a ^ . - l  i r ! - - r a -  ' . n  I  o  h F  l n  r r s  m a k e  a
P .  v v  - u u r  v r  : u u u

decis ion on how we wanL to move forward.

COMMISSIONER HOWARD:

Q Chr i s ,  c l a r i f y  someth rng  on  th i s  IE  fo r  me .  A re  the re

- : f i . r q  . \ r r f  F h c r F  i r r w  f h a t  n F r f o r m  t h r S  f u n c t i o nv ! Y u ! r ! a u L r v

or  a re  the re  compan ies  Lha t  do  Lh i s  subconL- rac t  t ype

t h i n g  f o r  o t h e r  u t i l i t i e s ?

A  Th is  i s  new p roposa f .  En te rgy ,  t he  ICT ,  i s  t he  f i r s t  one

4 l
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of this t14>e, and this would be the second one. Entergy's

us ing  an  o rgan iza r ion  ca l l ed  SPP,  wh ich  i s  t he  SouLhwes t

Power  Poo l ,  wh ich  i s  che  RTO thac  i s  connec ted ,  ad j  acenc

to  En te rgy .  Tn  the  FERC o rde r ,  I  t h ink  En te rgy  p lans  on

us ing  SPP.

Wh i fe  I  be f i eve  the re  a re  en t i t i es  ou t  t he re  tha t

wou fd  be  w i l l i ng  Lo  p rov ide  th i s  se rv i ce ,  t he re  a re  a

number  o f  d i f f e ren t  compan ies  tha t  have  the  sk i f l - se ts

that coufd do this and that would be why we would issue

an RFP in order to get the ful l  spectrum of di f ferent

r - omnan i  es  rha t  / . 1  t - a  r . . r  I  I  i  r a  |  1  - \ r , - - \ f  iCLe  Ch iS  Se fV iCe  COL v " . y q - r - L J  '  I  r r Y  e v  I / i  v w .

us .  Bu t  I  do  th ink  they ' re  ou t  t he re .  I n  t he  one  case

Lhar ' s  ou t  t he re ,  En te rgy ,  Lhey ' re  us ing  an  ex i sc ing  RTO,

buc ,  we  don ' c  be l reve  tha t ' s  necessa ry .  We th ink  the re

are serwice companies, engineering service companies LhaL

have  the  sk i l l - se ts  tha t  can  do  th i s .  We  wou ld  hope  to

d a 1 -  i  n  ' m } ^ ' e r  n f  n r n n n q : l  q  f  r  r - r m  F h o s c  d i  f  t e r a r -  r - n t r n a r ' e q
Y U L  a  I J . ' ! r  -  v !  I , r  v y v a s

Q You  men t ioned  a  coup le  o f  t rmes  tha t  t he  IE  func t i ons

wiI l  replace Lhe funccions now performed by Duke personnel.

Wha t  k ind  o f  reduc t i on  o f  f o rce  o r  how many  peop fe  w i l l

l ose  the i r  j ob  by  go ing  to  an  IE  ve rsus  Duke  marn ta in ing

that funct ion i tsef f  ?

A  We haven ' t  cen te red  i n  on  the  exac t  TE  p roposa l /  so  we

don' t  know. This was an ini t ia l  Strawman, and we haven' t

dec ided  on  wh ich  func t i ons  a re  i n  and  ou t .  So ,  I  can ' t
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A

qfve vou an exacL a l rswer as to how many number of  people-

Buc what we have seen is thal when you pt-Lt this Independent

t r n r  i i - r /  - 1 r c r  f  . n  r ha l  v ,A  . l . n '  qAA  a  f l r caL  l . educ t  jOn  -Lnr r r r L f  L y  v w L r  L v I , ,  u l

s ta f f  a t  Duke .  I t ' s  been  ou r  expe r ience  w i th  some o f  t he

c r idsou th  e f fo r t s ,  l ook ing  a t  o the r ,  I ' 11  use  RTOS as  an

examp le  s ince  t . ha t ' s  rea1 ly  ou r  on l y  po in t  o f  re fe rence

t -  h : t -  t h c l /  h ^ v c  n - f  h ^ . 1  F  . r r F - f  r e d t t c u - L o n  i n  s u a f  fL  r r r  ) ,  '  ' q

, l ^ i r ^  I  h i e  w r h p r  r r n r r  : n d  i - h i q  l n d F n P n d e n f  F - - r  f \ t  i '  n r ' \ r i d e
\ - l U - L l . :  L - I f r  c . ' u r -  y v u  r r r u L } , u " s L r r u

f 1 . ^  i  - . ] a n a n d F n r - p

one  o f  t he  feedbacks  we  go t  o r  a  p iece  o f  f eedback

we  rece i ved  a t  t he  Apr i -L  I  mee t i  ng  was  tha t  t he  though t

that this would be an incremental costs, that the cusLomers

were concerned. So, I  th ink Duke would be, we would be

' I  a z . ' k  i  n r - r  r r e r r z  h a r d  1 - 6  a 1  i  . r i  n r - e  a n v  a c i d r  t i o n a l  c o s L sI  v v j : f  I I Y

assoc ia ted  w i th  th i s  p roposa f .  So ,  ou r  goa l  wou ld  be  to

- . * i m i  p f f  i r - i  c n r - i e s  t - h a r  w e  c r . : i n e d  h r z  . . ] . i r . r  f . r  f h i s .

h i  , t -  - r  l r '  e x o e r i  e n c e  a ' . r  - l  ^ ' - -  n ^ i  r t  s  ^ f  r o ' e r e n c e  w i t h  R T O s

a n d  G r i  d S o u l h  i s  t h a l  i r ' s  n o c  a s  g r e a t  a s  p e o p l e  w o u l d

1 lke  .

I  M -  T r a ' . ' a l l  T  m i . . ' L L  a d d  t h a l  o n e  o f  t h e  r e a s o n s ,  f
t \ 1 L  .  ! L l P v L )  4  ! ! ' r : r ! !

F h i n l "  r z n r r  n p a d  q o m c  o f  t h a s e  n e o n l e  w h o s F  - o h q  r a w  h a w e

been reduced to coord inate wi th the new Independent

F h f j r r /  n r  i n  i - h p . ^ s e  o f  a n  R T O ,  w i t h  t h e  R T O .  I n  N o r t h
! r  1 L  t  u  ) i

C a r o l i n a ,  t h e  N o r t h  C a r o l i n a  C o m m i s s i o n e r s  a s k e d  t h a t

' I  ̂ -  ^ l -  n ^ - i  - ;  ^ -  . , h a r  r l - r o r u  r r o r a  r - . - 1 n q i  d e r i  n r r
s d l l l e  q u c r j L - L ( J r r  ! . , r  I . / \ J L | L f , r l  L r r u l  w L ! !
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Domin ion ' s  app l i ca t i on  to  j o in  PJM.  Domin ion  i nd l ca ted

O

wh i le  the re  m igh t  be  a  l i t t f e  reshu f f l i ng  o f  maybe  a

ve ry  sma l l  f o rce  reduc t i on ,  t ha t  i t  wou fd  be  ve ry  sma l l .

No t  be ing  tha t  f amr l i a r  w i th  TLRS,  why  1s  you r  pe rcen t -

age  so  1ow,  and  the re ' s  hundreds  o f  t he  TLRS in  o the r

areas? hThy is that? Do you understand my quest ion?

l M r . T r e p e l l  Y e s ,  I  u n d e r s l a n d  y o u r  q u e s c i o n .  T ' m  l o o k i n g

to Scott  and see i f  \^Je can come up with an answer

f  ^ ^ a i - h A r  n n  l - h i  q  n n c
u  v Y v  e r r e !

Would you l i -ke to answer this one?

lMr .  Henry l  The re ' s  seve ra l  reasons  fo r  t ha t .  We ,  i n  ou r

area of the Country,  general ly do not have a whole lot

o f  t r ansmiss ion  cons t ra in t s ,  p robab ly  due  to  some to

degree  because  we ' re ,  f o r  t he  mos t  pa r t ,  us ing  l oca l

, - rF re re t  i . r  f  o  ree l .  l oca l  I  oad .  As  you  a l l  know th rough

the last  t ime I  was here, we gave a presentat ion on our

Annuaf Plan and for the most parL, Duke, and I  th ink as

welf  as the neighbors around us, we af l  dominant ly have

i n  r - r r r r  c ' c n c r a f  i o n  r l o r F  f  r - l  i ^  r r e ' l p r : l  i o ' l  f h a c  i s  o n  o u r'  r r  e q r  Y q r r c !  v v , r ! ! s e + v *  e

sysLem meet ing our locaf foad. There may not be as many

distance transfers in our area as there are in other areas of

the Country where paral le l  f lows and things l ike that

may  come in to  p lay .  I  t h ink  i t  speaks  ce r ta rn l y  we l l  o f

the way the ut i l i t ies in the SouthEast have desrgned and

cons t ruc ted  the i r  t r ansmiss ion  sys tems  tha t  we  f i nd

A

A
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a

ourse fves  i n  t h i s  s i t ua t . i on -  Bu t ,  aga in ,  I  don ' t  wan t

t h a t  t o  s o u n d  I i k e  w e  c a n ' L  d o  a n y t h i n g  b e c a u s e  t h e  u s e

^ F  r h a  e l r q i  a m  i  c  r - h : n r r  n n  : n d  n r - k o  i  s  s e e .  - o  i  r r r e a s e r J-  r ' e  J j  J  - r r q r r Y r  Y

. . ^ ^  ^ F  - ] - -  d v o r ^ m  t ^ 1 ^ t T ^  - ^ T a f r r I l r r  m a n i t ^ v i r -  - h r -  F r
U S e  O I  t r l e  S y $ L e l t l  .  l / ' r ' -  . -  ' . ^  . . . - - .  - - u ! r r L : J

ensure  thaL  we  can  use  app rop r ia te  means  to  expand  the

c ' c r  a m  r ^ r h c r e  i f  n F F d <  t -  r - \  n p  F x n a . d e d  a n c i  t o  b e  a b l e  t o- y - L s " l

: r , n i  r i  r n  r  h e  e x r F n f  n n e c  i h -  F .  I  - a n s m  i s s i o n  c o n s L f a i n L s

I  i  La wrh:r  m:rr  hc ann'  r r r i  nrr  i  n o l  her .a reaq oF Fl^F / - . \ r r - -  -1/
' t L J  r !  v s L u !

^ - ^ t - h 6 r  ^ ' . - c r i n n .  h n u r  m a r r r  i n j -  o r r - . r n n p - i  i o n  n o i n r s  d o e s
l 1 l i ( r L I I s  L  q u s - L f v ! 1 .  r r v v v  

" L u a r l

- h o  f l r r L p  s v s f . e l  h a v e  " i  
- L ,  - r - a i  r  : , - l i : - 6 - r -  U L i - I  j  t i e s  n o w ,J  l  !  u  g . . L

and  co  ach ieve  more  t ransparency t  wou- ld  you  need  to

. increase the amount.  of  interconnect ion points with the

o the r  u t i  I  i t i es  ?

I  be l i eve  we  have  app rox r  ma te l  y  twency  o r  cwen ty -one

in te rconnec t  i  ons  w i th  seven  o r  e igh t  d i f f e ren t

u L j l - i L i e s ,  c o u n c i n g  [ ] N A U D T B - - L J  a n d  L h i n g s  o f  t h a c  n a c u r e /

F ! , ra r -F1 /  ^ r  l -  \ ^ rF ' - r  r  v .  ^ ' 1e  d i t  f  e ren t  .s v v u r r e J

Tn  te rms  o I  i nc reas ing  Lhe  t ransparency ,  Lhe  w i res

in  che  a i r  a re  wha t  t hey  a re ;  t he  t ransparency  thaL  the

u r h a l e q a I e  r - o m m r r n i  f  w  ' -  r ^ -  - r " . -  L ^ w  w e  c a f c u l a c e- r  I  -  - L ! r \ J ^ f r r Y  L v !  r -  r l v

a v a i f a b f e  t r a n s f e r  c a p a b i l i t y  b e L w e e n  L h e  c o n t r o f  a l r e a s .

^ - r  ' r  |  /  -  - ^ F  ; , , - r  l - ' ^ . . '  m ' r a h  u , i r o  r r a r r  h : r r a  i n  r h c  . r i  r  l - r r r r, / { l l L l  l L  J  r r ( , L  J

. r + , -  L ^ r . !  i -  1 , ^ , , -  ^ ^ - a r : f i a n  d i c n : r r h a d  : n d  f h : l  i m n e . T sJ L  5  r I U w  r -  y e u !  Y s r I s ! q s  ' u r r  u r J v q s ! '

where  the  f l ows  and  how l j nes  gec  l oaded  up .  So ,  wha t

l ^ ^ 1 .  i  h ^  € ^ -  i  n  r o r m c  n f  r 1 ^ : n q n ^  r a n . - \ /  i  q  I  h e
u r l c y  ! s  f u v ^ t r r Y

A
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ca lcu fa t i on  o f  t ha t  ava i fab fe  t rans fe r  capab i f i t y .  Wha t

they  a re  I  ook ing  fo r  i s  t ha t  t hey  wou ld  -  some cus tomers

woufd l ike to have addit ionaf int  erconnect ions with

d i f f e renL  u t i l i t r es  i n  o rde r  t o  i nc rease  tha t  va lue .

Na tu ra l l y ,  i f  you  pu t  more  w i re  i n  t he  a i r ,  you '11  have

more  ava i l ab fe  t rans fe r  capab i l i t y  i n  mos t  cases /  i f  you

d n  i  I  n r o n e r l  v  A n c l  - l ^ a r  l - ^ 1 -  w . , r r l  r l  n r o w i d e  m o r e  a c c e s se u  r s  t , l u y L

t o  d i f f e ren t  marke ts .  D id  I  answer  you r  ques t i on?

Y e s .  B a s i c a l f y ,  t h e r e ' s  n o  d i f f e r e n c e .

COMMISSIONER FL,EMING I

ch r i  s  wor r  f  o r r r - : hed  on  th i s .  I  was  i n te res ted  i n  t he

cos ts  o f  Lhe  IE  compared  to  Lhe  p resen t  sys tem and  who 's

. ^ i  - r  |  . 1  a h e . , r l - .  I  l ^ F F  
"  

l d o . r ' l  d  v - r  . \  L h a t  w i t h  a
Y U T ' ' Y  L U

1 i t t 1 e  m o r e  d e t a i l ?

A lMr.  FaTTonl Our prel imrnary est imat.es, and these are

ve ry  back  o f  t he  enve lope ,  ve ry  h igh  l eve l  and  fa i r l y

conse rva t i ve .  Th i s  wou ld  be  an  i nc remen ta l  cos ts  o f  $10

m i f f i o n  t o  $ 2 0  m i l l i o n  a  y e a r .

7 \ 1 - \ ^ a ' a  t -  L a  6 r a e 6 n 1 -  ?

^ ! - ^ , , ^  F L - ^  I ^ 7 ^  h  I  r r  F ^  f r ^ / l i  f r r  n r r r  . ) n a n  A - - a c q
l - l l J ( J  V  C  L l I e  l J - L E 5 s r r L ,  y s D .  N c  P f  

q r r  L v  r " v u ! !  y  v u !  v I , L r l

Transmiss ion  Ta r i f f  t o  i nc lude  an  add i t i ona f  schedu le  to

recover some of those costs f rom our wholesafe customers

and our network service customers and our point  to-pornt

transmission customers, that woufd be one desire -  And we

wou fd  a fso  l ook  to  i nc lude  tha t  i n to  the  cos t  o f  se rv i ce

o
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O

char  Duke  has  fo r  i Ls  re ta i f  r a tepaye rs .

I  know Bu tch  and  I  recen t l y  were  Ln  on  ch i s  Re ]  i  ab i -L i cy

or Disasters forum that was put on by NARUC, and one of

the things that came out with Duke, and I  had the

n F r q . ) n ^  |  e x n e r i  e n c e  ^ .  l , r a ' i  n ^  - h a  d r  = f o r e n C e  i t  m a k e S ,
P s .  r u r r u  ,  e ^ P !

was how they learned from one ice storm in ,January to

the  one ,  I  be l i eve ,  i n  March ,  how commun ica t i on  i s  so

important.

I  was  s r t t i ng  on  a  c i t y  counc l f  a t  t he  t ime ,  and  I

saw tha t  d i f f e rence ,  and  i t  was  j us t  an  amaz ing  tu rn

a round .  By  add ing  th i s  IE ,  i t  seems  l i ke  to  me  you ' re

. . r . , - F  - - r - -  { - ^  ^ ^ - ^ l  i c a t e  t h a u  c o m m u n i c a t i o n  p r o c e s s  b y
I  u -  L  9 \ , ! 1 r Y  L v  r u " L y r  f

a d d i n g  a n o L h e r  l a y e r ,  s o  L o  s p e a k ,  t h a t  p e o p l e  h a v e  c o

go through.  I  mean,  you a l ready spoke to how wef f  Nor th

and South Carol ina energy companies have worked

t oge the r .

A  Tha t  i s  co r rec t .  f  mean  tha t  i s  a  poss ib le  ouLcome,  buL

ac  the  same t ime ,  t he  merchanE s ide  o f  Lhe  equaE ion

the  use rs  o f  t he  t ransmiss lon  sys tem wou ld  ra the r  t a f k

t  . \  : n  T n d p n e n d e n r  t r n -  . - - -  ^ "  
"  l a f  k  t o  D u k e- - - L  - L  L y  L  r r d r r  L  I ' s y  w u u f  u

h a n r r r < o  r  h a r r  r h  i  n k  f  1 ^ - r  { -  t - ^ , .  } - ^ . . a  i ' r r :  i  r f  e - e s l --  l r c r L  L r l s y  L V L L L P E L T  Y

, . , i  r h  , , c  r n d  r h c r a  i  q  q n m e  n F r a - e n r  i o n  t h . r  i  f  l -  h c v  r r a r r e

our t ransmission system informat ion about their  generat ion,

that i t  woufd some how make i t  over to our market ing

s ide ,  my  S tandards  o f  conduc t  and  Comp l rance  o f f i ce rs ,
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tha t  doesn ' t  happen ,  bu t  t he  pe rcep t i on  i s  s t i l l  ou t

O

t h e r e .  T  t h i n k  t h e  f e e d b a c k  a t  t h e  m e e t i n g  i s  t h a t  m o s t

n€ n ' r  ^ r rq t -  . imarq  . r . r /F  r rs  o l  ow i  no  reoor ts  thaL Lhat  doesn '  L

r -  - ^ ^ d h  p r r f  t h o r a  : 1 9  s o m e  e n t i t i e s  w h o  w o u l d  s t i l lr rc l l , }Jer r .

make  tha t  cha rge  Lha t  t he re  i s  t ha t  pe rcep t i on  Lhe re .

S o  i t  w o J l d  b e  m o r e  t h e  m e r c h a n t  p l a n t s  w a n c i n g  t h a t

than  the  o the r  u t i l i t i es?

A  T h e  o t h e r  u L i f i t i e s  w o u l d  d e l i n i L e l y  r a t h e r  c a f k  s t r a i g h t

to  Duke ,  because ,  I  mean ,  t hey ' ve  go t  f ong -Le rm work ing

re fa t i onsh ips  i n  t ha t  sense .  You ' re  one  hundred  pe rcen t

co r rec t  t he re .

A [Mr.  Henry) May I  just  add to that '  I  ment ioned before

about how the RTo structure rs changing North of  us

one area where we do see somewhat of  a reluctance, to

some degree ,  o f  sha r ing  even  t ransmiss ion  ope ra r iona l

. informat ion is when we as a non-RTO transmrssion provider

are communicating to an RTO - the RTOS have very diligent

and strict standards in terms of sharing market information,

- . ; . . - -  I  r ' - ^  , . . 1 - - r  \ ^ ? a  . 1 . -  r r d  - F o w  h a v e  S O m e - W h a C  O f  a
J L l i j L  - L  - L r 5 , c  L r r e /  ' r q v L

re fuc tance  o r  i n  t he  pas t ,  we ' ve  seen  a  re fuc tance  fo r

t r e a t i n g  u s  a s  a  t r a n s m i s s l o n  o p e r a t o r  j u s t  I  i k e  t h e y

a re .  Tn  thaL  con tex r ,  an  .ndependen l  pa rcy  be ing  j nvo l ved

in  thaL  t ype  o f  commun ica t i on ,  and  tha t ' s  pa r t  o f  t he

coord.inated regional planning that \te talked about, would

accua l l y  he lp  us  i n  chac  rega rd ,  be i  ng  ab le  Lo  ensu re



49
Commrssron \4tg #4J DPC E.rPaxe BrieJhg April 28.2005

1

2

3

4

5

6

7

8

9

1 0

1 l

1 2

I J

T 4

1 5

1 6

1 7

1 8

7 9

20

2 I

22

L J

24

25

PIJBLIC SERVICE COMMISSION OF SOUTH CAROLINA
101 Executive Center Drive, Columbra SC 29210

Post Office Box 11649, Columbia SC 2921 1
\ r \ \  \ \ ' .  D s c .  s l a l c . 5 c .  u  s

t ha t .  we ' re  ge t t i ng  the  i n fo rma t ion  f rom the  ope ra t i on  o f

n , r r  t - r : r rem i  sq i  on  sws tem tha t  we  need  in  o rde r  t o  do  i t

in a rel iable fashion because the market.s North of  us

' = r F  v F r v  a . t  i v e ,  b e c :  s e  o f  n a - a l l e l  [ 1 o w s ,  i f ' s  v e r y

: r h - \ r l -  ^ r F  - l ^ A j -  w a  k - r ^  '  - ' u ^ '  ^ - ' - -  N o r c h  o f  u s .- r l . P . J r L c r r - L  N . r ( ) w  w r l d L  5  r l o P P c r r r  r r Y

So,  r  wou fdn ' x  say ,  Commiss ione r  F lem ing ,  i t . ' s  j us t

the  merchan ts ;  T  th ink  the re  i s  a  des i re  to  some degree

by the ISR/RTOS that are operators to have that same

i  r . l pnFr . l e r / ^e  i rwo lved .  I  t h -nk  we ' ve  worked  th rough  many

o f  u h o s e  i s s u e s  a t  c h i s  p o i n t ,  b u L  c e r L a i n l y  w e  w e r e

cha l l enged  in  tha t  a rea  18  mon ths  ago  o r  so .

COMMISSIONER HOWARD:

Q Chris,  would i t  be any advanlage jusL chinking out ]oud

wou ld  i t  be  any  advan lage  o l  do ing  a  j o in l  reques t  f o r  a

p roposa l  w i th  an  ad jacen t  u t i l i t y  o r  more  than  one

ad jacen t  u t i l l t y  t o  g i ve  you r  IE  more  c red ib r l i t y ,  so  to

speak ,  and  sha re  the  cos ts?

A That quest ion came up at the Apri l  1 meet ing, and the

: n q u / c r  T  . ] a v e  r h e n  t q  T  l h r r i ,  f  1 . a l  i ' v n U  h a d  m O f e  t h a n

I  t h ink  a ]o t  o f  t he  s takeho lde rs  wou fd  f i ke  t c  see

th i s  more  than  one  u t i l i t y .  And  I  be l i eve  tha t  t he  to ta l

cosEs  w i - I f  go  up  i f  you  have  more  than  one  u t i l i l y ,  bu t

the  cos t  pe r  un i t  wou ld  go  down ,  so ,  you 'd  have  a  ne t

overal f  reduct ion. That would be a good thing, but once

aga in ,  we  pu t  t h i s  ou t  as  j us t  as  a  Duke-on ly  p roposa f ,
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and we'  d

far  that

VICE CIIAIRIIAN

h e  r r n - e  - h a n  w ' r  l  i r o  t o

i .  f  l ^ a ' / , - a  w ' l l r r o  L O

h a s  n o t  b e e n  t h e  c a s e .

HAMII,TON:

1 ' . l L  i ^  n r r r  n o i a h h n' . . -  - - r - - - - r ' l n g

come ta f k  to  us ,  bu t  so

I f  t h i s  ma tLe r  wou ld  go  fo rwaro  and  wou ld  be  success fu l  ,

i r  wou fd  be  much  less  expens - i ve  rhan  i t  wou l  d  be  fo r  yo - r

r n  u l i r r o < t -  r r r - r r r r q e l  f  o f  ' r - r ' -  f  r : r r q m i s s i o n :  i ' v o t t  - e r a r  r c d'  v !  J v u r

' t -  ^ ^ - r  r n l  ^ ' , ' - a  r c h i  n  I o r  i r  r ^ r n r r ' - l  H a  a  n l  r q  f ^ rL l l  u ( r r r L r l . , - L  I  P ,  r E L  -  ' a !  |

i - h a  r a '  F n a v e r s .  w o r r ' d n ' L  i t ?

I  b e l  i e v e  t h e  a n s w e r  t o  y o u r  q u e s L i o n  i s  y e s .  I  h a v e n ' t

A

a

A

O

A

A

o

what  you  La fked  abouL  was ,  d idn ' t  you  say  $10  m i l l i on?

$ 1 0  m l l l i o n  L o  $ 2 0  m i l l i o n .

$10  m i l l i on  to  $20  m l l l i on ,  bu t  t he  th ings  tha t  I ' ve  read ,

i  f  rzn,,  . j^  l -  . .J f  ha RTa route, i t 'd been much more than that.r !  1 v u  Y v  e v  e r r u  r ! r v

Oh,  yes ,  i f  we  go  to  an  RTO rou te ,  I  ag ree  w i th  you  one

F  L ^ ,  r ^ h r  t l - r r n r r a h  i  | '
L r r v u Y 4 s

I^Ia l l

t - L . 1 -  1 ' ^ , ,  t : l  L a d  r h n r r t -

n i  a a r r c c o r l  r n r l r r z  r h o  -  - '
! v u u l /  ,  - - r -  L L r L c l  I  E - { P e I l - s

r h : 1 -  , , , ^ , i  l z l  h a  r a n r r  i r o d  r n  { ^ ^  r r ! /  . ) r t r

fooks l ike an

have a subset

: r o  : n n r n n r i : i - a

h r r r d r a d  n a r . - a r l l -

i , rL  r r -  r . ^1 ,  '  v^  ^^ ;  h -  r^  have is  an  an imal  tha tn r r a L  y u u  !  q  
v v r r r Y  L v

R T O ,  b u t  i t ' s  n o t .

Cor rec t .  I t  wou ld  be  an  RTO- l r ke .  I t  wou fd

of functions that an RTO does that we befreve

fo r  t he  Caro f l nas .

Bu t ,  i t  wou ld  be  a  pos l t i ve  th ing?
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A

COMMISSIONER HOWARD :

p . t . r  \ ^ , ^ r  ' l  - l  v r  r r  - ^ n - F n -  d  i  f  f  a y a . -  i  a l  e  h c l  w e e n  G r i  d s o u t h  -

i r r q r  6 e r - r r r s F  i f  ' s  a  l ' r r ' e  l h i - t n  o n l v .  ' t  d o e s n ' t  j  n c l u d e
I  u - L  v ! ! a u p

: n r r  o l  h e r  r r f  i l  i l - i e q ?  T e  l h a f  h . r s -  r - a  r z  r h e  d  i f f e r e n c eq r r l  v L r a s  '

between that.  and Gridsouth?

Tha t ' s  one  o f  a t .  The  o the r  t h ing  i s  t ha t  t he  Gr idsou th

- -  ^  r ^ V ^  ^ -  =  m r r n h  . t r l ^ l  c ' t -  r n l a  i n  i - h p  a n c r : f  i - n qw d r j  g ( , r l r g  : .  L U L L *  L r N  v P L l s L  + v r r v  r

' 1  
. .  a a i  r a  r n  h a  r h a  l -  r : n e m i  q q i  ^ r  n r n r r i  d F , r

r L  w d 5  c a e  e u a l l y  : J v f r r Y  L v  v ' r  } J ! v Y r s ! ! .

r t -  \^ r .q  . rn i  n . r  to  be t -  he owner of  the tar i f  f  .  Gr idSouth

was a much more -

MR.  WHITT :  Chr i s ,  excuse  me .  Mr .

Cha i rman ,  I  ha t .e  to  i n le r rup t ,  espec ia l l y

c n o : l r a r  T l -  / q  - ^ -
' . ' t  J r - r  ! y ! u r ! ! !  I I L J L  d  l I \ J ! l r r a r  L l ] r  r 1 y

r ' ^ r ,  ^ ^  l - , , , F  ( 1 6  ' . ' ^ , , 1 . 1  1  i  L o  r a  < l  : \ r  : ! r : \ /
/ v u  s v ,

f r om the  c r i dsou th  i ssue  a t  t h l s  t ime-

T  L h i n k  w e ' r e  g e r c i n g  o u t  o f  r h e

c a n n a  n F  n r r r  h r i a f i n r- * -  , - - - - - . - J .

CTIAIRMAN MITCHELL:  Yes.  Right  .  We

n r n F . : ] - , ] r ;  : r o  : n d  T ' m  r : n  i  n r :  r  r - r  a c k  r  h i  e
P r  v r s r J

r L ^ , , ^ r -  , , ^ , ,  - -  l  I  - 1 . - -  - - . 1
q u c s L  I U . t r  E V c r r  L l r l J L r g r r  y ( J L l  > a - L ! i

i t ' s  n o t  a b o u t  G r i d s o u t h .  r t ' s  g o i n g  t o  a

^ i  F  F a r 6 n r  r ^ h i  -  h r r r  r ^ r o  h : r r o  : l  I  r r o r r

n a n r ' 1  a m a r  h . - r o  I  n d : r r
9 L . r , - L . ' . v r -  r . e { !  L v u + / ,  c t l l u  - L L  5  - \ J r " s L r r t l r Y

t ha t  I  r h ink  i s  o f  s  i gn i f  i cance  and25
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i  m n a r r  r r n a  l n d  i I  q . - - - -  -
-  - j c l L l i i  L U  ] . s  ! u r  L  u ! t r Y

through a news re lease that  was re leased

L o d a y  b y  T h e  A s s o c i a t e d  P r e s s ,  L o d a y  o r

y e s t e r d a y .

CHAIRMAN MITCHELL :

A

The Associated Press - it seemed that Congressman Gretcham

R : r r c f f  i q  n r o n o s i  n o  a  f o r u m  h e r e  i n  C o l u m b i a  t o  d i s c u s s

r  t . a  n a < < i h i t . i j - \ /  n f  a  n r r r - l  F : r  n . ] \ ^ r F r -  e n c l  T  l , n n . ,  I , r l  i r r c fL - r q  l r u r r .  r - t - w J

l i k e  r o  h e a r  y o u r  c o m m e n r s  a s  t a r  a s  t h i s  f o r u m ,  i f  y o u

c o u f d  c o m m e n t  o n  t h a l -  a c  a l l ,  o r  - i n  a n y  s i t u a L l o n /  a r e

r r a r r  i r f  e r c q l - e d ?  W e ' v e  h e a r d  s o m e  c o m m e n t s  o n  n u c l e a r

^ . -  . l : c .  f ^ r u m .

l M r .  H e n r y l  C h a i r m a n  M l t c h e l l ,  T  d o n ' t  k n o w

M R .  W H I T T :  M r .  C h a i r m a n ,  I ' m

- a v r  ^ i r l r r  a n i n -  1 . 1  h p r - . r m a  r r n n - n l r l e r  i n  :
t ,  Y v r , ' : J

h r . y - 1 /  l ^ a - a  1 - . r l -  -  r a ^  1  
-  

1 '  - n . , a  , . 1 :  i  n  -  \ i I e

would love to talk to you about that subject,

b u c  - L ' m  c o n s t r a i n e d  b y  t h e  l a w ,  a n d  o R S

: n r l  r r n r r r  e r l -  ^ r n a \ / q  ^ n r l  . \ l -  h F r  . n r l  ^ a r p \ / g

h a r a  T  r h i n L  h / a  n n q r  c r ' l  i r  r r n d e r  i h F  s a o n F

o f  t h e  E r a n s m i s s i  o n  s y s t e m ,  a n d  l ' m  j u s L

a - r s . 4  t . t  . : , p t  a w a v  F f O m  i t .

W i u h  a L I  d u e  r e s p e c c ,  M r .  C h a j  r m a n ,

\ ' ^ , ,  l z h ^ u ,  t h A r  I  - . , . r ^  i n l r r  h : l e  r n  r i q e

CHATRMAN MITCHELL:  I  UNdCTStANd,  I
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understand -

COMMISSIONER WRIGHT: Mr.  Chairman,

I  did talk with Gresham Barret t  about

tha t  a  coup le  weeks  back ,  and  I ' d  be  g lad

to share that wi th you any t ime el ther

now o r  l a te r .

CFIAIRMAN MITCHELL: But.  s ince we had

! ^ - ^ F L ^ -  I ' d  l i k e  t o  h e a r  i tL l r I -  9 ! ! r L l P  u u Y s u r r s r ,

f r om the  ho rse ' s  mou t .h  i f  we  cou ld ,  bu t

w e  c o u f d n ' t .

MR. I4HITT:  I  apofogize,  Mr.  Chai rman.

C H A I R M A N  M I T C H E L L :  T h a t ' s  a l l  r i g h t .

I  u n d e r s t a n d .  I  u n d e r s t a n d ,

We had  one  o the r  ques t ron?  Ph i f .

M R .  R I L E Y :

A

' F L 6  ^ n A  t h i r a  r r n r r  c ^  
j r l  :  :  I  i F l -  

- F  
l 1 : r r q FL I r i  L r ! . , j  y v u  J v s r  Y s v v

a n d  c h a t  - i s ,  y o u  s a i d  t h e  o t h e r  u t i L i t j e s  w e r e  t a l k i n g

ro  Duke  ra the r  Lhan  an  Tndependenc  En t iLy .  We 've  hea rd

this in this same room a number of  t imes how in fock-

q r e n  r h e  r r t i  l  i  I  i e q  w 6  r a . ! r .  ^ l  a  A - F  i r  - e r m S  O fr - u P  - ' . v  l i u  l r Y q t r

^ l r n n i r n '  d n  ^ I r  t - . . r  n n  r - ' r ' v a  ' z l-  d l . r y  u L J w r l s l L , r s  a L  Y U  ! v r  w c l u

r r i  t h  f  h i  s  c l o  w o u  s e c  a n v  c h a n c e  t h a f  r . h a t ' - L I  l e s s e n  i ns v  ) / v s

the future?

I  Mv F  a  7  I  nn l  l rTn  wo '  ra  \ /F?v  r .o rs r :  i  o r rs  o '  those re l  aL  ion-

s h i p s ,  a n d  w e  w a n L  t o  m a i n t a i n  t h o s e  g o o d  r e l a t i o n s h i p s25
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o

A

because  i t ' s  v i t a l  t o  Lhe  re l i ab i l i t y  o f  ou r  sys tem,  and

we would structure rL in a way, in terms of our

n : r . i ^ i n a - i n n  i -  - e  j  = l - ' r ' -  = . / l  O u r  W o r k j n g  w i t h
P q l  L f  t r y a L  r v r r  L s v t )  ' ' t

them, that we woufd try and make i t  t ransparent to them.

My phi losophy has always been to f i rst  do no harm.

No ,  ou r  goa l  wou ld  be  to  do  no  ha rm.  I t ' l f  be  more  to

touch the whofesale market,  our interact ion on ref iabi l i ty

- ^ r - h b o r s .
I r r i r L 1 c -  w - L  L r r  v u !  l r s a Y

COMMISSIONER WRIGIIT :

Q Chris,  you ment ioned that y 'af l  hadn' t  heard anythrng from

FERC or any comments l ike that,  but as far as going

fo rward ,  once  you  ass im i fa te  a l l  t he  responses  tha t  you

get f rom everybody part ic ipatang and once you/ve reviewed

every th ing  and  e i t he r  dec ided  to  go  -  I  guess  you  wou ld

decide to go forward i f  FERC gave you some kind of  a

f a v o r a b l e  n o d ,  s a y i n g  t h r s  m e e t s  w h a t  w e ' r e  l o o k i n g  f o r .

Bu t .  i f  t hey  d idn ' t  g i ve  you  any  k rnd  o f  f avo rab fe  fook ,

wou ld  you  j us t  s top  r i gh l  t he re  o r  wou ld  you  con t j  nLe  to

push ahead in the event that FERC would st i l f  come down

and say somethlng di  f ferent ?

A lMr. Henryl I think that we are looking to find a resolution

tha t  mee ts  the  ob jec t i ves  o f  ou r  s takeho lde rs ,  i n  t e rms

o f  w in ,  w in ,  w in .  C lea r l y  ou r  s takeho lde rs ,  i nc lud ing

our state regulators and our federal  regulators as wef l

as  ou r  cus tome l : s i  as  Chr i s  i nd i ca ted ,  we ' re  no t

1 0

1 1
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;  h F a r a c t - a , l  i n  o e r r i  n c r  i n  a  l o n o  c l r a w n - . ) l l f  n r n n a a r J ' r or - r  Y v - - ! r - 9  | ! r  q  r v | Y

t ha t  cou ld  be  con ten t i ous  a t  a f f '  So ,  I  t h ink  we ' re

rea l l y  l ook ing  fo rward ,  t o  come up  w iLh  someth ing ,  r f

something needs to be done, come up l t i th something that

has a large amount of  consensus before we woufd actual ly

move forward. That would be our desire i f  at  af l  possible '

CIIAIRMAN M-LTCHELL: Any other guestions?

COMMISSIONER FLEMING:

d  j u s t .  l i k e  c o  a s k  o n e  t n a L ' s  L o t a l l y

CI]A] RIVLAN MI TCHELL :

d i f f e r e n t .

r f  r r n r r  t h i n k  r z o r r

a

lLaughter l

I r r l r , . r -o re l r ]  -  came ouu  w i rh  the  cax  on  po  I  l uL ion ,  t he

carbon tax;  have you gotten any feedback on that?

The carbon Lax?

Have you gotten any feedback from any of the other -  oh,

we can' t  ta. lk about that ?

n k : v .  s . r - v  a b o u t  t h a c .

M R .  W H I T T :  T  r h i n k  w e ' r e  s e v e r e l y

cons t ra ined .  I  don ' t  know,  Mr .  Te r ren l

m ^ \ 7  r ^ r ^ - r f  f  o  h e l  n  m e  o u l  o n  L h i s ,  b u c  I

- h : r k  w c , r e  q c v e r c r  v  c o n s t r a i n e d ,  a n d  I

a p o l o g i z e  t o  a l l  t h e  C o m m i s s i o n e r s .

CHAIRMAN MITCHELL:  We do unders tand.

We completely understand. If we don't have
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: n \ ,  ^ F l - , 6 r  a r r a c f  i  a n < "

MR . I,{HITT : I do have some house -

koon'  nr r  '  -  ars  .  N{-  -  Cha i rman ,

C H A I  R M A N  M I T C H E L L :  C e r t a i n l  y ,

Ri  chard .

M R .  W H I T T :  W e  w o u l d  - t i k e  t o  P o i n L

F t  : r  1 r ^ r i r  h : n r i n r r r  n r c ' l ^ a h l  \ ,  . / - \ " r  f  F i  r c  au r r q  L  ] v u L

h : n 6  1 c  u r h i . - h  q i - a r p q  u r e ' r e  q o l  i c i r i n o
P q Y E  T J

c o m m e n t s .  W e ' r e  n o t  s o L i c i  L  i n g  c o m m e n t s ,

s o  p l e a s e  d o n ' t  s e n d  t h e m ;  i f  C h r i s  s e e s

c h e m ,  h e ' l I  d e l e r e  r h e m  a n d  j u s t  f o r  c h e

- ^ - ^ T A  l -  t - i o  j c  - o l j -  
o v e r  f r o m  L h e  o l h e r

n r - - - n r : r i a n  q  / - \  n ^ -  i ^ ; +  i . -
r r !  c D L  r r , q  q  r l f  L  l r r Y

comments ,  and  we  wou ldn 'L  accep l  any

e i t h e r .

The  oche r  i nadve rLen t  t . h ing  Lha t  we

menLioned is Lhe cranscr ipt  ot  the Apri  1 I

maar  i  n r r  r ^ rh i  nh  n rnh : l r ' l  r z  r : :  r r c  f  he  a r ro rnevs' t ' L q L t r r Y ,

at ORS and Mr. Terreni  some concern, and

Mr .  Me fche rs ,  i s  t ha t  we  don ' t  have  any

n r i n r  r n r o o m F n r  l - ^  l c . : ' , a  r r n  '  I h a  f  r a " 1 q r - r i n -
P L  t v !  q Y ! E L L I

r . r a  , t ^ . /  j -  l ^ a 1 r 6  : r  a ^ r e e m e n r  w i t h  O R S .  S o ,

f o r  t he  reco rd ,  even  though  we  re fe renced

F h - r  r F  l - r o  l o e r r  i r e r  r  h o q e  t o d a w -  a n d

i f  r v n - ' r  h p  n a r f  o '  t h e  r e c o r d  i n  c h i s
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^ r n - ^ a n  i  n a

o n c e  a g a , n ,  I  a p p r e c i a t e  e v e r y b o d y

l -F i r . - r  har6 i  . . l  r '  v r l r r r  Scai t  mernbers,  ORS,

your artendance ard all . And -L do apologize

F ^ F  i - h A  r r : r r  f h a  m F p l  i  n . '  h : q  l r . - e n  ^  l i l  f  l ar v  q ) ,  L r r r

-^ .v \ t  h  r -  qq  Mr  Tor ren i  and MS.  Hammond,

and shannon and at l  of  us know, this is

- h o  t i  - q r  1 - a , e  r  i r o .  i  r ' s  u n c h a r c e d

l - a z r i  r n r r r  I  I  t  r r . ' i  n r - r  F r r  a r ' r m r r ]  \ /
I  '  r L  ! v

wi th  a  b rand  new law ,  and  i t ' s  a  f i t t l e

t ha  r ^ r : r r  r ^ ra l  r r a  rn  do  T  . : n { r l  oa t i  zet r ! r  w s y

: n ^  : n n r a a r  ^ r  A  i I

CHAIRMAN M-LTCHELL:  No apology is

V a r r r  : n n l  n r - r  r . r  ' i  q  . e r i A  i n l  \ /
I u L s - - u ! ) ,  ! l  4 v  v ! !

: F o r l  : r d  . . r - r e p f s d  b e c a U s e  w e  t h a n k

- . ' - l i  F ^ -  ^ - ^ , ' n r l F . - - : l z i  h ^  l - h i  d  n a s ry u u  - u  + r r !  e r r r p  r r ! '

r p . - . :  _ - r , . r  c . - r e - h :  n . ,  t h i s  C o m m . i s s i o nL v r ! f s v ! J

r e e d q  d a s n e - a '  a  1 1 '  t  o  b e  a b . I e  L o  d o  t o

d e f r n e  t h e  v i  s r o n s  o f  y o u  c o m p a n j e s  i n

t h e  f u r u r e .  T  r h i n k  a f t e r  w e  g o  L h r o u g h

^ n 6  ^ .  l -  r ' ^  l -  h  i c  r r r n r r r ' . 1  u ' i  
-  

n o -  e a q i a -! r  : l '  v u r r q

r n A  a r e i a r  I  h . , n a

T r T A  ̂ 6 r r : i n l r r  l -  h : - - 1 -  - | |  ^ t  ' . ^ .  F ^ r
Y  L L - d I I I \  ] / L r u  l v l

r--rr i  . r r -r  |  l , rnw I  sneak on behalf  of  aI I

o f  t . he  Commiss  i one rs .  We ce r ta  i n l y
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an i ^ \ . ' F l  \ / ^ r ' r  n -esen ra t i on  and  l ook  ve ry

lo rward  i n  t he  fu tu re  co  see ing  more  o f

these. Thank you very much-

MS-  HUDSON:  Mr .  Cha i rman ,  I  wan ted

to  j usL  add  one  ex t ra  th ing ,  i f  T  maY.

CHAI RMAN MITCHELL: CertainlY .

MS.  HLTDSoN:  I t ' s  based  on  wha t  Mr .

! , J h  i r t  s a i d  e a r l i e r .  - t  j u s t  w a n L  t o  p o i n t

o u t  t h a t  S e c t i o n  5 8 - 3 - 2 5 0  c o n t a i n s  a

subsec t i on  tha t  s ta tes  tha t  t he  a t tached

r n n i o c  a f  : n r r  m : r a r i : l  r c f a r a n r . , o d  d r r r i r r r vv !  e L r l

t h -  l - ' r i  o f  i  n n  n n r r  i n r r -  - ,  \ / -  ' l -  n ^ ', . - r e ,  v ! v - u u D ' ) /  y u u  Y u / -  q v  r r u L

h a v e  L h e  t r a n s c r ' r p L  t o  a L L a c h ,  b u L  D u k e

F . h a r ^ \ ,  m ^ 1 f  r ^ r : r t -  t - ^  / - . ' - -  i  - l - -  - { - t  ^ ^ r r i  n ^
l r r L  - :  j ,  L , . u J  , i u r - L  r r r E r  a L L d L l r l r r v

F l ,  ^ r  r t ^ ^ - l -  , , ^ . .
L r r d L .  r  r  r o r r ^  ) / ( , u .

M p  I ^ l H T " l ' f  .  n L a \ /  r - e r l  :  i  n l  r r  l ^ I A

d o n ' L  h a v e  L h e ,  w e  d o n ' u  r e a l l y  h a v e  t h e

n o  r m i  q q  i n n  r _ r f  r  h F  a n r r r r  p F n . 1 r j -  F r  I  . )  d  r _ )
I r !  ! , '  L r  J  J  + v r r

L h a r .  C o u l d n ' t  w e  r e a c h  a n  a g r e e m e n t ?

CHAIRMAN MITCHELL:  I  th ink y 'a l l  can

w o r k  i t  o u t .

M R .  W H I T T :  W e ' l l  w o r k  t h a t  o u t .

CTLAI RMAN MITCHELL: Thank yo-r so much.

\\,I-IEREUP)N, at approximately 3:25 P.M., on
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